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Independent Auditor’'s Report

To the Members of ASK Automotive Private Limited

Report on the Audit of the Consolidated Financial Statements
Opinion .

We have audited the accompanying consolidated financial statements of ASK Automotive Private
Limited {'the Holding Company'} and its joint venture, as listed in Annexure 1, which comprise the
Consolidated Balance Sheet as at 31 March 2021, the Censolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinicn and {o the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial informaticn of the joint venture, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (‘'Act’) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (‘Ind AS’} specified under section 133 of the Act, of the consolidated state of
affairs of the Holding Company and its joint venture, as at 31 March 2021, and their consolidated profit
{including other comprehensive income), consolidated cash flows and the consolidated changes in
equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibiliies under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {'ICAI'} together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe
that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms
of their reports referred fo in paragraph 11 of the Other Matter section below, is sufficient and
appropriate to provide a basis for our opinion.

Information other than the Consolidated Financial Statements and Auditor's Report thereon
The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Board Report but does not include the

consolidated financiat statements and our auditor’s report thereon.

Our opinion on the consclidated financial statements does not cover the other information and we do
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In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management for the Consolidated Financial Statements

5. The accompanying consolidated financial statements have been approved by the Holding Company's
Board of Directors. The Holding Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these consolidated financial statements that
give a true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, consalidated changes in equity and consolidated cash flows of i
the Holding Company including its joint venture in accordance with the accounting principles generally é
accepted in India, including the Ind AS specified under section 133 of the Act. The respective Board of
Directors/management of the companies included in the Holding Company and its joint venture are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial conirols, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

6. In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Holding Company and of its Joint Venture are responsible for assessing the ability of
the Holding Company and of its Joint Venture to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intend to liquidate the Holding Company or to cease operations, or has no realistic
alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Holding Company and of its joint venture.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of infernal contro);

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstance nder section 143(3)(i) of the Act, we are also

adequate internal financial control
operating effectiveness of such conffg

Chartered Accountants
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10.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Holding Company and its Joint
Venture to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Holding Company and its Joint Venture to cease to continue as a
going concern;

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation; and

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities within
the Holding Company, and its joint venture, to express an opinicn on the financial statements. We
are responsible for the direction, supervision and performance of the audit of financial statements
of such entities included in the financial statements, of which we are the independent auditors. For
the other entities included in the financial statements, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

11.The consolidated financial statements include the Holding Company’s share of net loss (including other

12.

13.

Charlered Accountants

comprehensive income) of 439,90 lakhs for the year ended 31 March 2021, as considered in the
consolidated financial statements, in respect of 1 joint venture, whose financial statements have not
been audited by us. This financial statements have been audited by other auditors whose report has
been furnished to us by the management and our opinion on the consolidated financial staterments, in
so far as it relates to the amounts and disclosures included in respect of this joint venture, and our
report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the aforesaid joint
venture is based solely on the reports of the other auditors,

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on
the work done by and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

Based on our audit and on the consideration of the report of the other auditor, referred to in paragraph
11, on separate financial statements of the joint venture, we report that the provisions of section 197
read with Schedule V to the Act are not applicable to the Holding Company and joint venture company
covered under the Act, since none of such companies is a public company as defined under section
2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by Section 143 (3) of the Act, based on our audit and on the consideration of the report of

the other auditor on separate financial statements and other financial information of the joint venture,
we report, to the extent applicable, that:

financial statements;
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b) in our opinion, proper books of account as required by law relating to preparation of the aforesaid

c)

d)

e)

consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors;

the consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

in our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act;

on the basis of the written representations received from the directors of the Holding Company and
taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors of its joint venture company covered under the Act, none of the directors of the Holding
companies, and its joint venture company covered under the Act, are disqualified as on 31 March
2021 from being appointed as a director in terms of Section 164(2) of the Act.

with respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company, and its joint venture company covered under the Act, and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure A’; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements as also the other financial
information of the joint venture:

i. there were no pending litigations as at 31 March 2021 which would impact the consolidated
financial position of the Holding Company and joint venture;

ii. the Holding Company and its joint ventures did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March
2021,

ii.  there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Holding Company, and its subsidiary companies, associate companies
and Joint venture companies covered under the Act, during the year ended 31 March 2021;
and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these consoclidated financial statements. Hence, reporting under this clause is not
applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Place: Gurugram
Date: 24 August 2021

Chartered Accountanis
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Annexure 1

List of entity included in the consolidated financial statements

S.No. | Name of the entity Relation

1 ASK Fras-Le Friction Private Limited Joint Venture

Chartered Accountants
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Annexure A to the Independent Auditors Repori of even date to the members of ASK
Automotive Private Limited on the consolidated financial statements for the year ended 31
March 2021

Annexure A

Independent Auditor’s Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the consolidated financial statements of ASK Automotive Private
Limited (‘the Holding Company’) and its joint venture as at and for the year ended 31 March 2021, we
have audited the internal financial controls with reference to financial statements of the Holding
Company and its joint venture company, which are companies covered under the Act, as at that date.

Responsibilities of Management for Internal Financial Controls

2. The respective Board of Directors of the Holding Company and its joint venture company, which are
companies covered under the Act, are responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company and its joint venture company, as aforesaid, based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India {'ICAl’'} prescribed under Section 143{10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note")
issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal confrol based on the assessed risk, The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We belisve that the audit evidence we have obfained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the Holding Company and its joint venture company as aforesaid.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assura egarding the reliability of financial reporting and the preparation of
financial statements fopgeX Yeliifedt
principles. A company'gjiernal fins
policies and proceduys

Chartered Accountants
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Annexure A to the Independent Auditor's Report of even date to the members of ASK
Automotive Private Limited on the consolidated financial statements for the year ended 31
March 2021

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference fo financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion and based on the consideration of the reports of the other auditors on internal
financial contrals with reference to financial statements of the joint venture company, the Holding
Company and its joint venture company, which are companies covered under the Act, have in all
material respects, adequate internal financial controls with reference to financial statements and such
controls were operating effectively as at 31 March 2021, based on the internal financial controls with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matter

9. The consolidated financial statements include the Holding Company’s share of net loss (including other
comprehensive income) of ¥ 439.90 lakhs for the year ended 31 March 2021, in respect 1 joint venture
company, which are companies covered under the Act, whose internal financial controls with reference
to financial statements have not been audited by us.

The internal financial controls with reference to financiat statements in so far as it relates to such joint
venture company have been audited by other auditors whose reports have been furnished to us by
the management and our report on the adequacy and operating effectiveness of the internal financial
cantrols with reference to financial statements for the Holding Company and its joint venture company,
as aforesaid, under Section 143(3)i) of the Act in so far as it relates to such joint venture company is
based solely on the report of the auditor of such company. Our opinion is not modified in respect of
this matter with respect to our reliance on the work done by and on the reports of the other auditor.

For Walker Chandiok & Co LLP
Chartered Accountants

i\m rtner
embership No.. 507429

UDIN: 2153 442G ArA RN LT

Place: Gurugram
Date: 24 August 2021

Eharterad Accountants



ASK Automotive Private Limited

Consolidated Balance Sheet as at 31 March 2021
CIN: U34300DL1988PTCO30342

(All amonnts are in INR Lakhs, except otherwise steaied)

Notes As at As at
31 March 2021 31 March 2020
ASSETS
Nenecurrent assets
Property, plant and equipment k| 40,809.93 40,530.48
Capital work-in-progress 3 982,89 1,556.86
Right-of-use assels 4A 777.82 1,319.10
Goodwill 4B 18,191.01 18,191.01
Other Intangible assets 4B 560.74 T07.46
Financial assets
(i) Investments 5 339,52 779.42
(i) Loans 5A 1,066.50 1,066.50
(iii) Other financial assets 6 846,44 855.50
Nor-current tax assets (net) 7 469.77 802,63
Other non-curreni assets 8 508.29 113,75
64,642,91 65,922.71
Current assels
Inventosies 9 11,268.09 %,303.79
Financial assets
(i) Investment 5 - 833.12
(ii) Trade receivables 10 13,270.41 7,228.20
(iii) Cash and cash equivalents H 1,852.65 335.63
(iv) Other bank balances 12 14,32 19.54
(v} Other financial assets 6 55.59 1,227.47
Other current assets 8 109.46 781.21
27,170.52 19,728.96
Assets held for sale 3 424.00 1.760.00
Total assefs 52,23743 87,411.67
EQUITY AND LIABILATIES
Equity
Equity share capital 13 4,008.85 i,017.21
Other equity 14 58,153.70 50,865.76
Total equity 62,222.55 51,882.97
Nen-current liabilities
Financial Habilities
(i) Borrowings 15 4,267.00 8,670.22
(if) 1ease liabilities 16 124,76 350.13
Provigions 17 2,429.63 2,013.34
Other non-current labilities 18 - 334.83
Deferred tax liabililies (net) 19 3,060,52 3,191.26
10,081,91 14,564.78
Current liabilities
Financia! ligbilities
(1) Borrowings 20 - 1,261.40
(il) Lease Liabilities 14 102.66 613.91
(iii) Trade payables
(a) Total oustanding dues of micro enterprises and small enterprises 21 1,648,95 494.19
(b} Total cutsianding dues other than (jii){a) above 21 13,287.9% 9,285.46
(iv} Other financial liabilities 22 2,077.47 6,680.56
- Provisions 17 374.78 37447
Current tax liabilitles {net} 23 106.24 -
Other current liabilities 18 2,35.18 2,253.93
19,932.97 20,963.92
Total liabilities 30,014.88 35,528.70
Total equity and labilities 92,237.43 §7,411.67
The accompanying notes are an integral part of the consolidated fnancial statements.
‘This is the consolidated balance sheet refetred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directers of
Charfered Accountants ASK Automotive Private Limited N
Firm's Rewn No.: 80 1076N/N500013 F
M D Mo !'a
| f W : - Y j\w
o e iy o/
okt Mebra Prashant Rathee Naresh Kuniar Rdjani Slarmia /
fariner Executive Director Chief Financial Officer  Company Secretary

DIN: 00041081

Place: Gurugram
Date: 24 August 2021




ASK Automotive Private Limited

Consolidated Statement of Profit and Loss for the year ended 31 March 2021
CIN: U34300DL1988PTC030342

(Al amouwnts ave in INR Lakis, excepi otherwise stated)

Notes For the year ended For the year ended
31 March 2021 31 March 2020
Income
Revenue from operations 24 1,54,399.21 1,64,457.60
Other income 25 2,37747 519.51
Total income 1,56,776.68 1,64,977,11
Expenses
Cost of material consumed 26 1,01,544,22 1,03,548,00
Changes in inventories of finished goods and work-in-progress 27 (1,725.83) 564.52
Employee benefits expense 28 10,225.48 12,041.81
Finance costs 29 1,085.13 2,001,39
Depreciation and amortization expense 30 5,189.29 5,184.63
Other expenses 31 26,088.02 27,706,935
Dies for own use {366.33) {459.99)
Total expenses 1,42,039.96 1,50,887,31
Profit before share of net profits/lesses of joint venture accounted for using 14,736,712 14,389.80
equity method and taxes
Shate of net losses of join! venture accounted for using equity method (net of (440.66) {1,082.34)
laxes)
Profit before tax 14,296.06 13,307.46
Tax expenses
Current tax 32 3,812.04 3,014.00
Adjustment of tax relating to earlier periods 32 {20.35) -
Deferred fax 32 {115.76} {404.14)
‘Total tax expenses 3,675.93 2,609,86
Profit after tax for the year 10,620.13 10,697.60
Other comprehensive income:
(1) Items that wikl not be reclassified to prefit ox loss in subsequent years:
Remeasurement of post employment benefit obligations (59.52) 85.62
(i) Income tax relating to items that will not be veclassified to profit or loss 32 14.98 (21.55)
Share of Other comprehensive income of joint venture aecounted for using 0.76 5.24
equity method (net of taxes)
Other comprehensive (loss)/income for the year, net of tax (43.78) 69.31
Total comprehensive income for the year 14,576.35 10,766.91
Larnings per equity share (INIY)
Basic and Diluted 33 522 8.26
The accompanying notes are an integral part of the consolidated financial statements,
This is the consolidated statement of profit and loss referred to in cur report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants ASK Auatomotive Private Limited
'Q{l‘s Registration No.: 001076N/N5000E3

| N

bt/
\M

Iuldip Singh Rathee

Managing Director
DIN: 00041032

Partner
Membership No.: 50

Place: Gurugram
Date: 24 Augusi 2021

e

Prashant Rathee
BExegentive Direclor  Chief Financial Officer
DIN: 00041081

Q 'N;
e
Neavesh Kumar

L L\ \_jj"
njani $arma/
Company Secretary




ASIK Automotive Private Linuited

Cansolidated Cash Flow Statement for the year ended 3F March 2021
CIN; U34300DL1988PTCHI0342

(Al amoniits ave inn INR Lakhis, except othersise stated)

For the year endled Tor (he year ended
31 March 2021 31 March 2020
A, Cash flow from operating activities
Profit before tax 14,296.06 13,307.46
Adjustment to reconcile profit hefore tax to net cash flows!
Share of net Josses of joint venture 440,66 1,082.34
Depreciation of property, plant and equipment 4,412.69 4,447.54
Amorization of intangible assels and right of use assels 776.60 737.09
Excess linbilily / provision written back {81.63) (13.26)
Fair value loss on financial instruments at fair vaiue through profit or loss - 22484
Proviston for dounl:tfil debt 46.67 -
Profil oa sale of Investments {1,512.79) (79.8%)
Neat unrealised {profit)/ loss on foreign currency iransaction (5.79) 0.08
Property, plant and equipment writlen off 54.73 10,01
Unwinding of deferred government grant (294.05) (172,35)
Gain on sale of property, plant and equipment (17.60) (16.10)
Inferest income {178,60) {71.95)
Dividend on shares “1.37) {5.73)
Interest expenses 1,058.21 1,986,62
Operating profit before working capital changes 18,948,79 21.436.70
Moventents In working copifnl:
(Increase)Decrease in Irade receivablies (6,081.6%) 9,073.84
(Increase)Decrease in inventories (1,964.30) 642.86
Increase/{ Decrease) in trade payables 5,155.38 {2,552.98)
Decrense/{Increase) in financial assels 1,080.04 (330,33
Decrease/{Increase) in other assets 73.05 (1,026.99)
Movement in advances to subsidiaries pursiant to demerger - 1,000.00
Decrease in other financial liabilities (548.08) {759.20)
Increase in provisions 357.08 209.81
(Decrease)Incrense in ofher liabilities (24.23) 255.19
Cash generated from operations 16,996,55 27,748.90
Direct 1axes paid (net of refunds) (3,352.60) (3,020.47)
Net cash flow from operating activities (A) 13,643.94 24,728.43
B, Cash flow from hivesting activities
Purchase of property, plant and equipiment and intangible assels (including capilal work in progress) (4,750.44) (4,234.88)
Proceeds from sale of property, planl and equipment, intangible assels and Assels held for Sale 1,471,29 1,358.74
Salef(Purchase) of cument investiments (net) 2,456.38 (1,083.54)
Unsecured Loans piven - (1,066.,50)
Redemption of fixed deposits/{Invesiment) (nel) 0.98 (4.26)
Dividend received 4137 573
Interest received 178.26 7281
Net cash uged in investing activitles (B) {602.16} {4,951.90)
C. Cash flow from finaneing activities
Movement of shorl lermn borrowings (1,261.40) {3,116.93)
Proceeds from long term borrowings 2,000.00 -
Repaymenl of long tean borrowings (10,275.62) (12,607.92)
Principal payment of finance lease lability (Refer Note 40} {618.69) (518.51)
Interest payment of finance lease lizbility (Refer Note 40) 60.11) {92,90)
Dividend paid (203.44) (203.44)
Dividend distributios lax paid - “4.07)
Bonus share issue expenses paid (4.08) -
Expenses paid towards increase in authorised share capital {29.25) -
Interest paid (1,072,171 (1,995.64)
Net cash used in finanelng setivities (C) {11,524.76) {14,576.41)
D, Movement duefo Demerged pursuant to the scheme (refer note 44) (D) - {1,013.00)
Net inerease in eash and cash equivalents (A+B+C+D} 1,517.02 187.03
Cash and cash equivalents at beginning of the year 335.63 148,60
Cash and cash eguivalents at end of the year 1,852.65 335.63
Reconciliation of eash and ensh equivalents as per Asat As at
the consolldated cash flow statement: A1 March 2021 31 March 2020
Cash and cash equivalents as per above comprises of the following :
- Cash on hand 570 4,04
- Balanee in current accounts 1,846.95 331.59
Balances as per cash flow statement 1,852,658 335.63
The accompanying noles are an integral parl of the consolidated financial stalements.
This is the consolidated cash flows statement referred to in our report of even date
For YWalker Chandiok & Co LLP For aud oa behalf of the Beard of Directors of
Chartered Accountants ASK Automative Privale Limited
gs\Finn's Repistgation No.: 001076N/NSD0O13 -
; s |
EM D \LL,L/WP J SR b\ ' ,<i y
B f&‘ J ARSLEN TR /
Kuldip Siogh Rathes Prashint Rathee N,nl*'esh Kumar Rajani Sf rma
Managing Dirsctor Executive Director Chief Financiat Officer Company Secretary

DiIN: 00041032 DIN: 00041081

Place: Garugram
Date: 24 Augunst 2021

Place; Gurugram
Date: 24 August 2021




ASK Automotive Private Limited

Consolidated Statement of Changes in Equiy far the year ended 31 March 2024
CIN: U34300DLE988PTCO30342

(Al amotints are in INR Lakhs, except otherwise stated)

Motes Amount
A, Equity share capitak
Issued, subseribed and fully paid
Balance as ai 1 April 2019 (equity share of INR 2 each) i3 889.41
Changes in equity share capital during the year 127.80
Balanee as at 31 March 2020 (equity share of INR 2 eacly) 13 1,017.21
Changes in equity share eapital during the year . 3,051.64
Balance as at 31 Mareh 2021 (equity share of INR 2 each) 13 4,068.85
B, Other Equity #
Reserves and Surplas
Capllall General  Sceurities  Retained Shf\res pending Total other
Description redemption issuance®
reserve premium  earnings equity
reserve
As at 1 April 2019 3,00 10.05 94,05 41,288,689 127.80 41,528,589
Profit for the year - - - 10,697.60 - 10,657.60
Other comprehensive income - - - 69,31 " 69.31
Taotal comprehensive income for the year - - - 10,766.9) - 16,766.91
Less: Demnerged pursuant te the scheme* " - - {1,013.06) - (1,013.00}
Less; Effect of first time implementation of Ind AS 116 R ) . @4.37) } @137
{Leases)
Less: Interim dividend - - - {203.44) - {203.44)
Less; Dividend distribution {ax on inferim dividend - - - (41,07 - (41.07)
Less: Shares issued during the year - - - - (127.80) (127.30)
As at 31 March 2020 8.00 10,08 94,05 50,753.66 - 50,865.76
Profit for the year - - - 10,620.13 - 10,620,13
Other comprehensive inceme - - “ {43.78) - {43.18)
Total comprebensive Inconie for the year - - - 10,576,35 - 10,576.35
Less: Interitn dividend - - - (203.44) - (203.44)
Less: Bonus shares issued duriug the year - - - (3,051.64) - (3,051.64)
Less: Bonus share lssug expenses - - - (4.08) - (4.08)
Less: Expenses for increase in anthorised share capitat - - - (29.25) - {26.25)
As at 31 March 2021 3.00 10,05 94,05  58,041.60 - 58,153.70

Far niature and purpose of each reserve refer note 14.1
# refer note 14 for details,
* refer note 44
The accompanying notes are an intepral part of 1he consolidated financial statements.

‘This is the consolidated statement of changes in equity referred to in ous report of even date

For Walker Chandiok & Co LLP Fer and on behalf of the Board of Directors of
Chartered Accountants ASK Automotive Private Limited
Tinn's Registration Me.: 0010T6N/N500013

P )y
[ g f&ff L\\/ U /
Kuldip Singh Rathee Prashant Rathee " Naresh lXumar Rajam Sharnia

Managing Director Executive Director Chief Financial Officer Company Secretary
DIN: 00041032 DIN: 00041081

Place: Gurugram
Date: 24 August 2021

Place: Gurapram
Date: 24 August 2021




ASK Automotive Private Limited

Notes forming part of consolidated financial statements
CIN: U34300DL1988PTC030342

(All amounts are in INR Lakhs, except otherwise stated)

1.

Corporate Information

ASK Automotive Private Limited (‘the Company’) is a company domiciled in India, with its registered office
situated at Flat No. 104, 929/1, Naiwala, Faiz Road, Karol Bagh, New Delhi-110005, India. The Company was
incotporated under the provisions of Indian Companies Act in India on 18 January 1988, The Company is
engaged in the business of manufacturing of auto components including friction material components and
pressure die casted, machined and painted components, control cables for automobile industry. The Company
is supplier to the major leading Original Equipment Manufacturers (OEMs) in India like Honda, Hero
MotoCorp, Bajaj Auto, TVS Motors, Suzuki, Yamaha, Mahindra, etc. and having strong presence in secondary
market. The Company has manufacturing facilities in the states of Haryana, Karnataka, Gujarat, Himachal and
Uttarakhand.

These financial statements for the year ended 31 March 2021 (reporting date) have been prepared as per the
requirements of Schedule III of the Companies Act, 2013,

Basis of preparation
a. Statement of compliance with Ind A8

These financial statements (*financial statements’} of the Company have been prepared in accordance with
the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of
Corporate Affairs (‘MCA’} under section 133 of the Companies Act 2013 (*Act’) read with the Companies
(Indian Accounting Standards) (Amendment) Rules, 2016, as amended and other relevant provisions of the
Act. The Company has uniformly applied the accounting policies during the periods presented.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the
Board of Directors on 24" August, 2021.

b. Tunctional and presentation currency
These financial statements are presented in Indian rupees (‘INR’), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest lakhs upto two place of decimal, unless
otherwise indicated.
c. Basis of measurement
The financial statements have been prepared on going concern basis in accordance with accounting principles

generally accepted in India. The financial statements have been prepared on the historical cost basis except
for the following jtems:

Items Measurement basis
Certain financial assets and liabilities Fair value
Defined henefits {assets)/liability Present value of defined benefits obligations

d. Use of estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting principles require
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities
on the date of the financial statements. Actual results could differ from those estimates, Estimates and

: igg assumptions are reviewed on an ongoing basis. Any revision to accounting estimates are




ASK Automotive Private Limited

Notes forming part of consolidated financial statements (continued)
CIN: U34300DL1988PTC030342

(Al amounts are in INR Lakhs, except otherwise stated)

e.

accounting policies that have the most significant effects on the amounts recognized in the financial
statements is included in the following notes:

Significant estimates

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives
of depreciable/amortizable assets at each reporting date, based on the expected utility of the assets,
Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility
of assels.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary
increases, Vatiation in these assumptions may significantly impact the DBO amount and the annual
defined benefit expenses.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based

on an assessment of the probability of the future taxable income against which the deferred tax assets can
be utilized.

Significant judgments

Contingent liabilities — At each balance sheet date, on the basis of the management judgment, changes in
facts and legal aspects, the Company assesses the requirement of disclosure against the outstanding
contingent liabilities. However, the actual future outcome may be different from this judgement.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over
expected life, the management assesses the expected credit loss on outstanding financial assets.

Evaluation of indicators for impairment of assets — The evaluvation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

Classification of leases — The Company enters into leasing arrangements for various premises. The
assessment (including measurement) of the lease is based on several factors, including, but not limited to,
transfer of ownership of leased asset at end of lease term, lessee’s option to extend/terminate etc. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to extend
or to terminate.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. The Company has an established control framework with
respect to measurement of fair values. This includes treasury division which is responsible for overseeing all
significant fair value measurements, including Level 3 fair values, and report directly to chief financial
officer.

Fair values ate categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.




ASK Automotive Private Limited

Notes forming part of consolidated financial statements (continued)
CIN: U34300DL1988PTC030342

(All amounts are in INR Lakhs, except otherwise stated)

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximize the use of observable market data rely as little as possible on entity
specific estimates,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3.

When measuring the fair value of an asset or liability, the Company uses observable market data as far as
possible. The Company recognises transfers between levels of the fair value hierarchy at the end of the
repotting period during which the changes have occurred.

f.  Principles of consolidation

Eguity accounted investees

The Group’s interest in equity accounted investees comprise interests in joint venture.

A joini venture is an agreement in which the Group has joint contro! and has right to the net assets of the
arrangement, rather than rights to its assets and obligations for its liabilities.

Interest in joint ventures are accounted for using the equity method. They are initially recognized at cost
which includes the transaction costs, Subsequent (o initial recognition, the consolidated financial statements
incudes the Group's share of Profit and Loss and other Comprehensive Income (OCI) of equity-accounted
investee until the date on which significant influence or joint control ceases.

Transactions elimination on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group
transactions, are eliminated, Unrealised gains arising from fransaction with equity accounted investees are
eliminated against the investment to the extent of the Group’s interest in the investee. Unrealised losses are
eliminated in the same way as unrealized gains, but only to the extent that here is no evidence of impairment.

2A. Significant accounting policies
(a) Current-non-current classification

All assets and liabilities are classified into current and non-current,

Assets

An asset is classified as current when it satisfies any of the following criteria:

a} it is expected to be realised in, or is intended for sale or consumption in, the normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected to be realised within 12 months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current,

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the normal operating cycle;
b) 1t is held primarily for the purpose of being traded;
o tis due to be settled within 12 months after the reporting date; or




ASK Automotive Private Limited
Notes forming part of consolidated financial statements (continued)

CIN:

U34300DL1988PTC030342

(Al amounts are in INR Lakhs, except otherwise stated)

(b}

if,

(©)

d) the company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date, Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified
as non-current,

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents. The Company has determined ifs operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.

Foreign currency transactions

Initial recognition

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange
rates at the date of the transaction,

Measurement at reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Non- monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences on restatemeni/ settlement of all monetary items are recognized in the statement of profit and
loss.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity.

Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument and are measured initially at fair value adjusted for
transaction costs, except for those carried at fair value through Profit and Loss which are measured
initially at fair value.

. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- amortized cost; or
- fair value through profit or loss 'FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions:
- the asset is held within a business model whose objective is to hold assets to collect contractual
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Notes forming part of consolidated financial statements (confinued)
CIN: U34300D1.1988PTC030342

(All amounts are in INR Lakhs, except otherwise stated)

i,

i

(d)

are solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are measured
at FVTPL,

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL, A financial liability
is classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in statement of profit or loss. Other
financial liabilities are subsequently measured at amortized cost using the effective interest method.
The Company does not have any fixed liabilities under the category of FVTPL.

Derecognition

Financial assels

The Company de-recognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset.

Investments in equity instruments of joint venture is accounted for at cost in accordance with Ind
AS 27 Separate Financial Statements,

Financial labilities

The Company de-recognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also de-recognises a financial liability when its terms are
modified and the cash flows under the modified terms are substantially different, In this case, a new
financial liability based on the modified terms is recognized at fair value. The difference between
the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognized in statement of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are initially measured at cost of acquisition or construction
which includes capitalized borrowing cost. The cost of an item of property, plant and equipment
comprises its purchase price, including import duties and other non-refundable purchase taxes or
levies, any directly attributable cost of bringing the asset to its working condition for its intended

and estimated cost of dismantling and removing the item and restoring the site on which it is
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Notes forming part of consolidated financial statements (continued)
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(All amounts are in INR Lakhs, except otherwise stated)

it

iif.

recognition, items of property, plant and equipment are carried at its cost less any accumulated depreciation
and / or accumulated impairment loss, if any.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable / allocable to bring the item to working

condition for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Gains or losses arising on sale/disposal of items of property, plant and equipment are recognized in
statement of profit and loss.

Capital work-in-progress comprises the cost of fixed assets that are not ready for their intended use
at the reporting date.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

Depreciation on items of property, plant and equipment is provided on the straight-line method based on the
estimated useful life of each asset as determined by the management. Depreciation is charged over the number
of shift a plant or equipment is used in the business in accordance with schedule II of the Companies Act,
Depreciation for assets purchased during the year is proportionately charged i.e. from the date on which asset
is ready for use. Depreciation for assets sold during the year is proportionately charged i.e. up to the date on
which asset is disposed off.

The useful lives have been determined based on internal evaluation done by management and are in line with
the estimated useful lives, to the extent prescribed by the Schedule II of the Companies Act.

Life in Years

Buildings 30
Plant and machinery 5
Electrical installations 10
Furniture and fixtures 10
Office equipments 5
Vehicles 8
Dies and Moulds 7 to 10
Computers 3

Hangers and trollies are amortised based on physical availability and technical assessment at year end.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

Modification or extension to an existing asset, which is of capital nature, and which becoines an integral part
thereof is depreciated prospectively over the remaining useful life of that asset.
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Notes forming part of consolidated financial statements (continued)
CIN: U34300DL1988PTC030342

(Al amounts ave in INR Lakhs, except otherwise stated)

(©

it,

i,

®

Intangible Assets

Recognition and initial measurement

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an
intangible asset is carried at its cost less any accumulated amortization and any accumulated impairment loss.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Amortisation
Technical know-how is being amortized over a period of seven years on a straight line basis.
Computer software is being amortized over a period of six years on a straight line basis.

Goodwill

Represents amounts paid over the identifiable assets towards Business Takeover transaction is carried
forward based on assessment of benefits arising from such goodwill in future. Such expenditure is impaired
on fair value method in future years.

Distribution network

Represents allocation of amounts paid towards Business Takeover transaction is canied forward based on
assessment of benefits arising from such network in future, Such expenditure is amortized on period of ten
years on straight line basis.

The above periods also represent the management’s estimation of economic uvseful life of the respective
intangible assets.

Amortisation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

Inventories

Inventories which comprise of raw material, work in progress, finished goods and stores and spares are valued
at the lower of cost and net realisable value. Cost of inventories comprises all cost of purchase, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition,

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, components, stores and spares, - Weighted Average Method
Packing, Loose Tools, gauges and instruments

Work-in-progress and finished goods - Material cost plus appropriate proportion of
labour, manufacturing overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished.goods. Raw materials held for use in production of finished goods are not written down below cost,
S0, angs where material prices have declined, and it is estiiated that the cost of the finished goods
%\waf g/&
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Notes forming part of consolidated financial statements (continued)
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64

will exceed its net realisable value. The comparison of cost and net realizable value is made on an item-by-
item basis, ‘

Impairment
Impairment of financial assets

The Company recognizes loss allowances using the Expected Credit Loss (ECL) model for the financial
assets which are not fair valued through profit or loss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has
been a significant increase in credit risk from initial recognition, in which case those financial assets
are measured at lifetime ECL. The changes (incremental or reversal) in loss allowance computed using
ECL nodel, are recognised as an impairment gain or loss in the statement of profit and loss.

Impairment of non-financial assets

()

The Company’s non-financial assets are reviewed at cach reporting date to determine if there is
indication of any impairment. If any indication exists, the asset’s recoverable amount is estimated,
Assets that do not generate independent cash flows are grouped together into cash generating units
(CGU). An impairment loss is recognised whenever the carrying amount of an asset or its cash
generating unit exceeds its recoverable amount. Impairment losses are recognised in statement of profit
and loss. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined net of depreciation or
amortisation, if no impairment loss had been recognised.

Employee benefits
Defined Contribution Plans:

The Compatty makes payments to defined contribution plans such as provident fund and employees’ state
insurance. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due. Prepaid coniributions are recognised as an asset fo the extent
that a cash refund or a reduction in the future payments is available,

Short-term employee benefits

Employee benefits payable within twelve months of receiving employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus, etc. The undiscounted amount of short-
term employee benefits to be paid in exchange for employee services is recognised as an expense in statement
of profit and loss as the related service is rendered by employees.

Defined Benefit Plans:
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting perjod less the fair value of plan assets. The

defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The net interest cost is calculated by applying the discount rate to the balance of the defined benefit obligation
ywvalue of plan assets. This cost is included in employee benefit expense in the statement of profit
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Notes forming part of consolidated financiai statements (continued)
CIN; U34300DL1988PTC030342

(Al amounts are in INR Lakhs, except otherwise stated)

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assurptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included
in retained earnings in the statement of changes in equity and in the balance sheet,

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost. -

Other long-term employee benefits:

Other long-term employee benefits are recognised as an expense in the statement of profit and loss as and
when they accrue. The Company determines the liability using the Projected Unit Credit Method, with
actuarial valuations catried out as at the balance sheet date. Actuarial gains and losses in respect of such
benefits are charged to the statement of profit and loss.

(i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation, Provisions are recognised at the best estimate of the expenditure required to settle the present
obligation at the balance sheet date.

(j) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

However, / Goods and Services Tax (GST) is not received by the Company on its own account. Rather, it is
tax collected on value added to the commodity or supplies made by the seller on behalf of the government.
Accordingly, it is excluded from revenue.

Sale of goods
Revenue is measured at the fair value of the consideration received or receivable.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:
Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses, price concessions, staggered discount on early
payments and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers,

Rendering of services

Revenue from services plovided is recognised upon rendering of the services, in accordance with the agreed
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Notes forming part of consolidated financial statements (continued)
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(k)

O

Other operating revenue

All export benefits under various policies of Government of India are recognised on accrual basis when no
significant uncertainties as to the amount of consideration that would be derived and as to its ultimate
collection exist.

Other inconie

Interest income is recognised on accrual basis using the effective interest method,

Government grants

Government grants related to property, plant and equipment are included in the non-current liabilities as
deferred income and are credited to Profit and loss on the basis of fulfillment of export obligation and
presented within other income in accordance with the primary conditions associated with purchase of assets
and related grants.

Export benefit entitlements are recognised in the statement of profit and loss when the right to receive benefit
is established in respect of the exports made and the realisation is reasonably certain,

Leases

A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying
asset) for a period of time in exchange for consideration’.

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc.

Recognition and initial measurement
At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurernent of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove
the asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement
date (net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the carlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company
also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest, It is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments, When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.
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(m)

(n)

(0)

The Company has elected to account for short-term leases using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in statement of profit and loss on a straight-line basis over the lease term.

Income-tax

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax not
recognised in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or
loss is recognised outside profit or loss (either in other comprehensive income or in equity).

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and
Hiabilities for financial reporting purposes and corresponding amount used for taxation purposes. Deferred
tax assets on unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss
will be utilised against future taxable income. This is assessed based on the Company’s forecast of future
operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of
any unused tax loss, Unrecognised deferred tax asscts are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognised outside statement of
profit and loss is recognised outside statement of profit or loss (either in other comprehensive income or in

equity).

Unused tax credit (Minimum alternate tax (‘MA'T") credit entitlement) is recognized as an asset only when
and to the extent there is convincing evidence that the Company will pay normal income tax during the
specified period. In the year in which such credit becomes eligible to be recognized as an asset, the said asset
is created by way of a credit to the statement of profit and loss and shown as unused tax credit, The Company
reviews the same at each balance sheet date and writes down the carrying amount of unnsed tax credit to the
extent it is not reasonably certain that the Company will pay normal income tax during the specified period.

Earnings per share

Basic eamings per share are calculated by dividing the net profit for the year attributable to equity
sharcholders by the weighted average number of equity shares outstanding during the year. Diluted earnings
per share is computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding during the year end, except where the results would be anti-dilutive.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that
may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot be
estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed. Contingent assets are
neither recognised nor disclosed in the financial statements, However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.




ASK Automotive Private Limited

Notes forming part of consolidated financial statements (continuwed)
CIN: U34300DL1988PTC030342

(All amounts are in INR Lakhs, except otherwise stated)

1)

(@)

)

(s)

Cash and cash equivalents

Cash and cash equivalenis for the purpose of cash flow statement comprise balance with banks and in hand
and demand deposits,

Borrowing cost

Borrowing costs directly attributable to acquisition, construction or erection of qualifying assets are
capitalised. Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare
the qualifying assets for their intended vse are complete.

Other borrowing costs are recognised as an expense in the statement of profit and loss in the year in which
they are incurred.

Derivative financial instruments

The Company holds derivative financial instruments contracts to mitigate the risk of changes in exchange
rates on foreign currency exposures. The counterparty for these contracts is generally a bank. Apart from this
derivatives are used as short term investment instruments as a treasury management function.

Derivatives are recognized initially at fair value and attributable transaction costs are recognized in net profit
in the statement of profit and loss, Subsequent to initial recognition, the derivatives are measured at fair value
through statement of profit and loss and the resulting exchange gains or losses are included in other income.

Recent accounting pronouncements
Amendments to Schedule IIT of the Act

On 24 March 2021, the Ministry of Corporate Affairs (*“MCA”) through a notification, amended Schedule IT1
of the Act. The amendments revise Division I, IT and III of Schedule ITI and are applicable from 1 April 2021.
The revised Division TI which relate to companies whose financial statements are required fo comply with
Companies (Indian Accounting Standards) Rules 2015, as amended, prescribes amendments for various
additional disclosutes. The Company is evaluating the requirements of these amendments and their impact
on the consolidated financial statements.

Standards/amendments issued but not yet effective
Amendment to Ind AS 116, Leases

On 18 June 2021, Ministry of Corporate Affairs ("MCA"} has issued an updated amendment to Ind AS 116
in respect of rent concessions occurring as a direct consequence of the Covid-19 pandemic. The effective date
of these amendments is 1 April 2021, The Company is evaluating the requirements of these amendments and
their impact on the consolidated financial statements.
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ASK Automotive Private Limited

Netes Torming part of conselidated Nuancial statenents (eontinued)
CIN: U34300DLE988PTCO30342

(Alt amounts are in INR Lakhs, except otherwise stated)

3 Property, plant and equipment and capidal swork-in-pragress {continued}

3.4 Assets classiled ns beld for sale

The Company was allotied plot no. GH-33 situated at Sector-1, IMT Manesar, Gurugram, by Haryasia State Industrial and Infrastructure Development Corporation
("HSHDC") vide RLA na. HSIIDC/CGHSManesar/2007/599-600 dated 8 January 2067 for the purpese of building 4 group housing project. Subsequently, the Company
has conslructed an apariment building on this land including car parking and setvice basement, known as "ASK. Greens” according 1o scheme of HSIDC. During the
financial year 2017-8 , npon completion of construction of flats, the Company filed n deed of declaration with sub-registrar, Mancsar, thereby converting the said land
and building inte 40 flats having a total value of INR 3,640 Lakls. The said group housing flats hins been classified as held for sale, details as follows:

Particulars Amount
Assels held for sale as at 1 April 2019 2,822.00
Caost of group housing fiats sold during the year 1,062,00
Assets held for sale as at 31 March 2020 1,760.00
Cost of group housing flats sold during the vear 1,336.00
Assets ield for sale as at 31 Mareh 2021 424,00
4A Rlpht of use assets
Gross block Tatal
As at 1 Aprl] 2019 -
Transfer from Property plant & equipment on accouni of Ind AS 116 406,17
Addition o account of transition 1o Ind AS 116 {refer note 40) 187.16
Additions 1,302.57
Disposal -
As at 31 March 2020 1,895.90
Additions 82.07
Disposal (1,042.48)
As at 31 Mareh 2021 935,49
Amortization
As at 1 April 2019 -
Charge for the year 576,80
Disposals -
As at 31 March 2020 576.80
Charge for the year 623.35
Disposals (1,042.48)
As at 31 March 2021 157,67
Net Block
As at 31 March 2021 777.82
As at 3§ March 2020 1,319.19
4B Intangible assets
Gross block Goodwill Distribution Conputer Technical Tolal
Network Software Know How
As pt 1 Aprll 2019 18,191.01 493.00 545.31 160,60 19,389.92
Additions - - 13.36 - 13.36
Disposal - - - - -
As at 31 March 2020 18.191.01 493,00 588.67 160,69 19.403.28
Additions - - 6.53 - 6.53
Dispesal - - (2.08) - {2.08)
As at 31 March 2021 18,191,01 493,00 463,12 160.60 19,407.73
Amortization
As at 1 April 2019 - 49.30 21176 7746 344,52
Charge for the year - 49,30 88.63 2236 160.29
Disposals - - - - -
As at 31 March 2028 - 98.60 306,39 99.82 504.81
Charge for the year - 49,30 84.65 19.30 153.25
Disposals - - {2.08) - (2.08)
As at 31 March 2021 - 147.90 388.96 119,12 655,98
Net Block
As at 31 March 2021 18,1911 345,10 174,16 41,48 18,751.75
As at 31 March 2020 18,191,01 394,40 252,28 60.78 18,898.47
4R.1 The Company dogs not have any outstanding contractual commitments to purchase any items of intangible assets.
@Q T @\;\
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ASK Autonotlve Private Limited

Notes forming part of consolldated finnncial statements (centinued)
CIN: Ud4300DLI988PTCO30342

(A1l amounis are in INK Lakhs, except othernise stated)

5 Invesiments

As at 31 March 2021
Nos Amoun{

As at 31 March 2020
Nos Amount

Non current

Unquoted

In joint ventures

ASK Fras-1.e Friction Privale Limiled {face value INR 10 each)

3,11,15,000 339.52

3,11,15,000 779.42

Total (equity instruments)

339.52

77942

Appregate ameount of non curreni lnyestmends

339,51

779,42

Current
Quaoted

Envestment in equity instruntents (fully pald up)
Valued at fair value through profit or loss

83112

Appregate amouut of current investmenls

833,12

5A  Loans

As 2l 3T March 2021

As at 31 March 2020

Current Non-current Current Non-current
Loans te related parties
Unsecured Loan to ASK Fras-le Friction Pvt, Lid, B 1,065.50 - 1,066.50
Toial Loans - 1,066,50 - 1,066.50

Loan given o ASK Fras-le Friction Pyt Ltd (Joint Venture) is receivable in 4 equal yearly inslaliments of INR 266,625 Lakhs conumencing from 20 January 2024 and carries Interest rale

of 9% p.a receivable on quarterly intervals.

6  Other Minancial assels

Asat 31 March 2021

As at 31 Maych 2020

Current Non-curreni Current Nom-current

Unsecured, considered good unless otherwise stated

Depaesits with original maturity for more than 12 menths (refer note 12) - 24.32 - 19.74
Security deposits 107 822,12 - 835.76
Goods and service tax budgetary suppori receivable - - 1,103.43 -
Advance for investinent - - 105.48 -
Gther financial assets 54.52 - 18,36 -
Total other fizancial asset 33,59 84644 1,227.47 855.50

T Non-curreat (ax assels {net) Asal As at

31 March 2021

31 March 2020

Advance income tax* 469,77 802,63
Tolal non-current fax assets {net} 469,77 802.63
*Nel of provisions for income lax 7,359.46 12,202,13
8  Other assets As al 31 March 2021 As at 30 March 2020
Current Nos-curres! Current Non-current
Unsecured, considered good unless ofherwise stated
Advances o suppliers 62.06 - 121,30 -
Prepaid expenses 173.18 25.88 156.80 27.18
Capital advances - 570.25 - 8441
Advance to employees 2447 - S.06 -
Balances with gevernment authorities 108.24 2.16 78.54 2.16
GST Recoverable on goods in transit 294,3t - 419.41 -
Other assels 47.20 - - -
Fofal other assels 709,46 598,29 781.21 113,75
9 luventorles Asai As at
31 March 2021 31 March 2020
Vained at lower of cost or net realisable value
Raw moaferials* 2,500.76 2,187.31
Work-in-progress 2,887.41 265109
Finished goods** 4.464.36 2,968.85
Packing material 318,14 27231
Stores and spares including loose tools 1,097.42 1,243.23
Total Invenlories 11,268.0% 9,303,7%
*Tncludes raw material in teansit 46.91 101.51
*lncludes sale of goods in {ransil 2,157.73 1436.19
-




ASK Automotive Private Limited

Notes forming part of consolidated Nnancial statemcrls (continued)
CIN: U34300DLL1988PTCO30342

(Al amowntis are in INR Lakhs, except otherwise stated}

10 Trade receivables

Asat
31 March 2021

Asal
31 March 2020

Unsecured
Recelvable from related parties (refer note 39) 39.45 8.80
Recelvable from others
Trade receivables considered good + Unsecured 13,231.26 7,219.40
Trade reccivables wiiicl) hiave significant increase in credil risk 46,67 -
Totak 13,317.08 1,228,120
Less: Provision for impainment (46.67) -
Tainl irpide receivables 13,270.41 7.238.20
Trade receivables are non-inlerest bearing and are generally on terms of 30 (o 60 days.
Refer note 38(B)(I){a) for details of Company’s credit risk poticy and exposure.
Refer note 39 for arnount of Trade receivable from related party,

11 Cash and cash cquivalents Asat Asal

31 March 2021

31 March 2020

Balance wills Banks

- In current accounts 1,846,95 331,59
Cash on hand 53¢ 4.04
Total ¢gsh and cnsh equivalents 1,852.65 335.63
There are o repatrialion restrictions with regard to cash and east: equivalenls as at the end of the reporting period and prior petiod.

12 OGther banic balances Asat Asal

31 March 2021

3 March 2020

Balances with banks:*
Deposils with original maturily of less than three months

Deposits witlt oripinal maturity of more (han 12 months

Amount disclosed as "Diher financial assels” (refer nole 6)

- 2,28

Deposils with original iaturily of mere than three months but less than 12 months 14.32 17.26
24,32 1074

38.64 39.28
(24.32} (15.74)

14,32 19.54

Togal ether bank balances

* Margin Money wilh bank (for guaraniees lo customers and government authorities) amounting (o INR 35.59 lakhis (31 March 2020 INR 36.57 Jakhs), The above ammount includes interest

acerued on fixed deposits amounting to INR 3,05 lakhs {31 March 2020 INR 2.7) Takhs,}

There ars no repatriation resirictions with regard to other bank balances as af the end of the reporting period and prior period,

13 Equity share capital

As a 3t March 2021

As at 31 Marel 2020

Nos Amount Nos Aot
() Authorised share capltal
Equity shares of face valug INR 2 each (31 March 2020: INR 2 each) 22,50,06,000 4,500.00 6,25,00,000 1,250.00
22,50,00,000 4,500.00 6,25,00,000 1,250.00
{1}  Issued, subseribed and [ully paid-np shares
Equity shares of face value INR 2 each {31 March 2020: INR 2 each) 20,34,42,600 4,068.85 5,08,60,650 1,017.21
Total equity share tapital 20,34,42,600 4,068.93% 5,08,60,650 1,047.21

{iliy Reconeiliatlon of the shares outstanding at (he beginning and al the end of the year

Esjuity shares

As at 31 March 2021

Asat 31 March 2020

Nos Amount Nos Amount
Autkorised share capital
Al the beginning of the year 6,25,00,000 1,250.00 6,00,00,000 1,200,00
Addition en merger {reler note (viii} below) - - 25,00,000 50,00
Increased during the year 16,25,00,000 3,250.00 - -
As al the end of the year 22,50,00,000 4,500.00 6,25,00,000 1,250.00
Tssued, subseribed and paid-up share capital
At {he beginninyg of the year 5,08,60,650 1,012.21 4,44,70,650 889.41
Share issued during the year (refer nole (vi) below) - - 63,90,000 127.80
Bonus Share jssued during the year (refer note (vif) below) 15,25,81,950 3,051.64 - -
Outstanding at the end of the year 20,34,42,600 4,068.85 5,08,60,650 1,017,21

(¥} ‘Termsirights attached to equity shares

‘Fhe Company has only one class of equity shares having face value of INR 2 per share, All the existing equity shares rank pari passu in ali respects including but not limited to entitlement
for dividend, bonus issue and right issue. In the event of liquidation, the equity shar¢holders are eligible to receive (he remaining assels of the Company after seltling of all Habilities, in

proportion to their skareholding,

(v)  Details of shaveholiters holilng more than 5% shares In jhe Company

Enuity shares of face vatue INR 2 cach (31 March 2020: INR 2 each} ‘:‘D :‘ 3 '“ﬂrcl:/f?rimmmg ;:sm 31 Mare::h 2:3(1)* e
Mr, Kuidip Singh Ratliee 8,77,88,400 43.15% 2,15,47,100 43.15%
Mrs. Vijay Ralhee 6,36,76,200 31.30% 154,198,050 31.30%
Mr. Anan Rathee 2,37,90,000 11.65% 59,47,500 11.65%
Mr, Prashant Ralhee 2,81,88,000 13.86% 7047,000 13.86%
20,34,42,600 100,00% £,08,60,650 100.60%

{vl)  In previous year Shares issued pursuant to scheme of merger 6,356,000 Equity shares face value of Rs. 2 each.

.




ASK Automotive Private Limited

Nofes forming part of consolldated financlal statements (cantlnued)
CIN: U34300D1.1988PTC030342

(AN amorents are b INR Lakhs, excepi etherwise stated}

(vi) Appregate number of equity shares issued as bonus and shares issued for consideration otlier than cash for the period of five years immedialely preceding the reperting date.

Equity shaves of face value INR 2 each

Tar the year ended

31-Mar2021

3i-par-2019

3i-Mar-2018

31-Mar-2017

Equity shares allolled as fully paid bonus shares by capitalization of reserves

- numbgr of shares 15,25,81,950 - 4,23,53,000 -
(vil§) Pursuant to scheme of merger of AJA, Autolech Pyt Ltd.
14 Other equlty Asal Asat
31 March 2021 31 pMarch 2020
General reserve
Balance at the beginning of the year 10.05 10.05
10.08 1008
Share pending issnance
Balance at Ihie beginming of the year - 127.80
Add; Additions - -
Less: Shares issued the year pursnant to scheme of merger - (127.80)
Caplial redemption reserve
Balance at the beginning of ihe year 3,00 8.00
8.00 8.00
Securities premium
Balance at the bepinning of the year 94.05 94.05
94.05 94,05
Retained earningsi@
Balance at the beginning of the year 50,753.66 41,288.69
Add: Profit for the year 10,620.13 10,697.60
Add: Other comprehensive income {43.78) 69.31
Less: Demerged pursuant fa the seheme” . (1,013.08)
Less: Effect of first time implementation of Ind AS 116 (Leases) - (44.37)
Less: Interim dividend {201.44) {203.44)
Less: Dividend distribution tax on jnterim dividend - 41.07)
1.ess: Bonus shares issued during the year {3,054.64) -
Less: Bonus share issue expenses {4.08) -
Less; Expenses for increase in aulhorised share capital 29.25 -
$8,041.60
Total other equily 58,153,70 505865.76

(@/This inchades balance s on 31 March 2021 INR 26,78 Lakhs (Previcus Year INR 70.56 Lakhs) arising on avcount of gain/{foss) booked on remeasurement of post employment benefits

cbligalion threugh olher comprehensive income.

¥ refer nole 44

14,1 Nalure and purpose of other equity
- Capital redemption reserve: This represents reserve created as per provisions of section 53 of the Companies Act, 2013 on redemnption of 0% Non convertible redeemable preference
shares.
- General veserve; This represents appropriation of profit by the Corspany and is available for distribution of dividend.
- Securiiles premium: This represents premium received on lssue of shares.
- Retained enrnings: This represents the nel profits afler all distributions and transfers to other reserves.
- Ohier comprehensive Incomes This represents balance arising on account of waind(loss) hooked on: remcasurement of post empleymenl benefils obligation through other comprehensive
income,

14,2 Effeclive April 1, 2019, the Company adopted Ind AS 116, Leases and applied the standard to all lease conimcts existing on April {, 2019 using the medified retrospeclive method and has
taken the cumulative adjustment Lo refained earaings, on he date of initial application.

15 Borrowings (non-current) Asat Asat
31 March 2021 31 March 2020

Seceured borrowlngs
Tern loan
From banks (note (i} to {iv)} 5,401.53 13,677.15
Total borrowings 5,401,353 13,677.15
Less: Current maturities of long term borrowlings (included in note 22) 1,134.53 5,006.93
Net borrowlngs {non-current) 4,267.00 8,670,22

g




ASK Automotive Private Llmited
Notes forming part of consolldated financlal siatements {continued)
CIN: U34309DL1988PTCH0342
(Al amotiiis are I INR Lakhs, except otherwise staled)
Interest rates, repayment and other (erms of the borrowings:

Term Loans

As at Asat
31 Marcel 2021 31 March 2020

{i} HDFC Bank: Tenn Loan INR 6,400 Lakhs sancticnied (Total foan disbursed INR 6,000 Lakhs out of which INR 4,600 Lakhs was disbursed - 1,687.28
by way of take over of tenn loan front Kolak Mahindra Bank i April 2017 and INR 2,000 Lakhs as fresh disbursement in January 2018) is
secured by exclusive charge on Persenal immovable property of Direclors sitaated al C-2/15 Vasant Vihar, New Delhi and Movable Fixed
Assels acquired purchased out of this Toan for Plant situaled at Plol No, 166, Paiki Rampura, Gujaral, Out of lotal disbursal of INR 6000
Lakhs, Loan of INR 4,000 Lakhs was repayable in 48 monthly instaliments by July 2021, has been fully repaid during /Y 2020-21 and Loan
of INR 2000 Lakhs was repayable in 48 monthly installments and has been fully repaid durlng BrY 2019-20, Rate of interest is 1 year
MCLR+<Spread>.

Parliculars

{iiy Kotk Mahindra Bank Lid.: Term Loan INR 175,00 fakiis sanctioned anc availed for paymenl to respective business owners against business - 8,333,17
purchase agreemenl and is secured by exclusive charge on Jmovable Property being Jand and building situated at Plot No. 28, Seclor-4, Plot
No. 155-156, Seclor-5, and Plot No. 13-14, Sector -5 at IMT Mancsar, Gurgaon- 122050 (Haryana} . The said foan is also secured by Personal
Guarantee/s of Mr. K.S. Rathee , Mrs, Vijay Ralhee, Mr. Prashant Rathee and Mr. Aman Railiee, being Directors of the Company. The loan
was disbursed in August 2048 with a moralorium period of & months, repayable by June 2023 . During the .Y 2019-20 |, he prepayment of
INR 4300 Lakhs was dons by Company's own funds. Furiher, prepayment of INR 5205 Lakhs was done during the F.Y 2020-21 by
Company's own funds and loan has been Fully repaid in March.2021. Rate of inlerest is 3 monlhs MCLR +<8pread>.

{iily Kotak Mahindra Bank Ltd.; Tenn Loan INR 5,800 lakbs sanctioned and availed for purchase of Plant and Machinery and Censtruction of 3,401.53 4,256,7¢
Building al Plol No,13-14, Secfor-5, IMT Manesar, Gurgaon-122050 (Haryana) and is secured by exclusive charge on movable fined assels
acquired out of this loan at planl situated at Plot No. 13-14, Sector-5, IMT Manesar, Gurgaon and immovable property belny land and
building siluated al Plot No,28, Seclor-d, Plot No. 155-154, Sector-5, Plot No. 13-14, Sector-5, at IMT Manesar, Gurgaon-122050 (Haryana).
The said loan i3 secured by Personal Guarantee/s of dr, K.8. Raihee, Mrs. Vijay Kathee, ir. Prashant Rallies and Mr. Aman Rathee, being
Directors of the Company. The Toan was disbursed in Janpary 2019 witl: a moratorium peried of 6 months and will be repaid by March 2024
in45 equal monthly instalinents, Rate of interest is 3 months MCLR + <Spread>.

(iv) Kotak Mahindra Bank Ltd.: Working Capital Term Loan INR 2,700 iakis {s sanczioned under ECLGS Seheme of Nationa! Credit Guaraniee 2,000.00 -

Trustee Company LId. (NCGTC) and is secured by wey of second chargs on firsl pari passu hypothecation charge on all existing and future
currenl assels and movable fixed assels excluding assels exclusively financed by Tenn lenders and first pari passu morigage charge on
immoyable property being fand and building situated at Plot No. 66 & 67, Uidyog Vihar, Phase-], Gurgaon (Haryana) . The said lcan is also
secured by second exclisive charpe on movable fixed assets acquired for Plant sitwated at Plot No. 13-14, Sector-5, IMT Manesar and second
exclusive charge over immovable property (Industrial) being land and building situated at Plot Ne.28, Sector-4, Plot No. 133-156, Seclor-3
and Plot No. 13-14, Sector-5, at IMT Manesar, Gurgaon- 122050 (Harvana). Out of sanctioned loan amount , Rs, 2,000 lakhs was disbursed in
March 2021 with a tenor of 5 years with a moralorium period of 1 year and will be repaid cn monthiy amortising basis by March 2026. Rate of
interest I Repo Rate + <Spread>,

Total Secured borrowlngs 5401.53 13,67115

Note:-The Company had taken Moratorium on Term Loan installments and Interest from Kolak Mahindra Bank and HDFC Bank for period
from 0F April 20 to May 2020 and March 2020 to May 2020 respectively, as per announcement made by Reserve Bank of India via circular
"RBY2019-20/186" dated 27 March 202C and accordingly the current maturity of term loans has heen adjusted.

16 Lease Liabillites As at 31 March 2021 As at 31 March 2020
Current Nen-current Current Now-current

Lease liability (Refer note 40) 102,56 124,76 61391 350.43
Tolal Lease linbilitles 102,66 24,76 513,91 350,13

e e

17 Provisions As al 31 March 2021 As at 31 March 2010
Current Non-current Current Non-current
Provision for gratuity {refer note 17.1) 23549 1,959.77 237.58 1,593.99
Provision for d absences 139.29 469.86 136.8% 419.35
Total provisions 374.78 2:429.63 A74.47 2,013.34

17.1 Defined benefit plan and long term employment henefit

A General description:
Gratuity {(Defined benefit plan):
Gratuity Jability Is defined benefit obligation and is provided for en ke basis ef an actuarial valnalion on projecled unil credil method made al the end of each financial year. The gramity
plan is governed by the Payment of Gratuity Act, 1972, Every employee whe has compleled five years or more of service gels a pratuity on departure at 15 days salary {last drawn salary)
for each completed vear of service. The scheme is unfunded, Actuarial gains or losses are recognised in olher comprehensive incorne,

Conipensated absence (other long term employee beneditsy

The employees of the Company are entitled to leave as per the leave policy of the Company. The Company treats accumulated leave expected to be carried forward beyond twelve months,
2s long tenm employee benefit for measurement purposes. Such Jong term compensated absences are provided for based on actuarial valuation using the projected unit credit method at the
year end. The expense related 1o compensated absences are recognised in statement of profit and loss as employee benefits expense.

B A reconciliation of the Company’s defined henefli obligation (DBO) and plan assets, Le. the gratuity plan, to the amounis presended in the statement of financial positten for
each of the reporting periods is presented betow:

Asat Asat
31 March 2021 31 March 2020

Assels and labllity (Balance sheet position)

Present valug of obligation 2,195.26 1,831.57
Fair value of plan assels - -
Nel liability 1,195.26 183157
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€ Dxpenses recopnised turing {he year

For {he year ended  For ihe year ended
31 March 2021 31 plarch 2020

n income statement® 36926 179.29
In other comprehensive income 59.52 {85.62)
Total expeuses recopnlsed during the year 418,78 293.67

T Defined benelit obligatlon
The details of the Company’s defined benefits obiipations are as follows:
Changes in the present yalue of oltipation

For the year ended  For the vear ended
31 March 2021 31 March 2020

Present value of obligation as al (he beginning 1,831.57 1,67.71

Currenl service cost 24938 254.26

Tnterest expense 119.88 125,03

Re-measurement or actuarial (gain) / loss arising from:

- change in demographic assumplions 40.70 0.13

- change 1 financial assumplions 154.29 (117.00)
- experience adjustments (i3546) 3125

Benefits Paid {65.09) (136.81)
Presen( value of obligation as s e year ead 2,195.27 1,831,57

L Blfureation of net liahillty

Asat Asal
31 March 2021 31 March 2020
Cusrent liability 235,49 237,58
Non-current liability 1.556.77 1,593.99
Nel lialsllty 2,i95.26 1,831.57

F  Expenses recognised in the statement of profit and loss

Tor the year ended  For the year ended
30 March 2021 31 pavch 2020

Current service cost 249.38 254,26
Net inlerest cost on the net defined benefit liability 115.88 125.03
Expenses recognised In {ke stalentent of profi and loss 369.26 379.29

G Other comprehenshve income

Tor the yearended  For the year entled
31 Mareh 2028 31 March 2020

Actuariat {gains) f losses

- change in demographic assumptions 40,70 0.13
- change in financial assumptions 154.29 (117.00)
- experience vanance (133.46) 31.25
Components of defined benefit costs recopnised bn other comprehensive income 59.53 {B5.61)

H  Fioancial assumptions: The principal financiat assunptions used in the valuation are shown in (he table belov:

Asal Asat
31 March 2021 31 March 2030
Discount rate [per annum) 6.40% 6.55%
Salary prowth rate (per anmwm) 9.90% §.00%

I Demographic asswnptions
Asat Asal
31 March 2021 31 March 2020
‘Moriality rate (% of IALM 2012-14) (PY: % of [ALM 2012-14} 100.00% 100.00%
Withdrawal rale (all ages) 9.00% 11.00%
These assumplions were developed by ment with the assi: of independent actuaries. Discount factors are detenmined close 10 each vear-end by reference 1o markel ylelds of

high quality corporate bonds thal are denominated in the currency in which the benefits witl be paid and that have terms to maturity approximating to the terms of the related obligation.
Othier assumplions ate based on current actuarial benchmarks and management’s Mstorical experience.

J  Sensitivity analysls: Significan! actuarial assumptions for the determination of the defined benefit oblipation are discount rate, expected salary increase and mertality. The sensitivity
analysis below have been detennined based on reasonably possible changes of the assumptions cecurting at the end of the reparting year, while holding all ather assumptions constant, The
results of sensifivity analysis is given below:

As at Asat
31 March 2021 31 March 2020
Defined benghit obligation (Base) 2,195.26 1,831.57
As at 31 March 2021 As al 31 March 2020
Decrease Increase Decrease Increase
Discount rate (- / + 1%} 2,393.20 202337 1,971.55 1,708,19
(% change compared 1o base due to sensitivity) 2.02% (7.83%) 7.64% (6.74%)
Satary growtls rate -/ + 190} 2,042.06 2,361.32 1,718.22 1,854.1¢
(% chanpe compared to base dus (o sensitivily {6.98%) 7.56% 16.19%) 6.69%
Altrition rate {- / + 50% of aftrition rale) 2334,12 211492 1892.05 118776
(% change compared 1o base due to sensitivity 6.33% {3.66%) 1.30% (1,85%)

The change in defined benelit obligation due to 1% Increase/decrease in wmortality rate, if all cllier assumptions remain constant is nepfigible

The sensitivity analys’s presented above may ot be representative of the achuat change in the defined Lenefit obfigation as it Is vniikely that e change in assumptions woutd oceur in
isolation of one ancther as some of the assumptions may be corrclated.

There is 5o change in the method of vatuation for the prior period.
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K The followlng are expected malturity profile of defined benefil payenesnts In future years:

Asal Asal
31 March 2021 31 March 2020

Duration of defined benelit payments {(valued on undiscounted basls)

Within the next 12 months (next annual reporting period) 23549 23758
Bebween 2 and 5 years 780.64 762.10
Beyond 5 vears 3,196.00 2,236.09
Total expected paymenis 4,211,53 3,235.77

The weighted average duration of the defined benefit plan oblipation al the end of the reporting period is 8 years { 31 March 2020: 7 years)

18  Other liabltities As ul 31 March 2021 Asat 31 March 2026
Current Nou-current Curreni Non-¢urren(
Deferred revenue 277.83 - 172,35 33983
Advances from cuslomers 417.99 - 586.19 -
Statutory dues payable 1,633.41 - 1,377.40 -
Olher liabilities {advance for assets held for sale) 6.00 - 114.86 -
Total ether labilities 2,335.18 - 2,253.93 330.83
1% Deferved tax lablliles (net) Asal Asat

31 March 2021 31 March 2020

Amount Atirlbutalde to

Property, plant and equipment and intangible assels 180693 3.913.83
Provision for compensated absences (153.31} {140.00)
Provision for pratuity {552.50) {460.97)
Provision for bonus (29.37) (84.03)
Other temporary differences (11.23) (3757
Total deferred tax linbilities {net) 3,060.52 3,194.26

19,1 Moverment in deferred tax llabillties

Particulars Asal Statement of profit Asal Statement of
31 March 2021 andt loss 31 March 2020 profit and oss
Non-currenl assels
Property, plant and equipment and inlangible assels 380693 (106.90) 3,911.83 {522.53)
Provisions
Provision for compensaled absences (153.31) (13.31) (140.00} 65.79
Provision for grajuity (552 50) {91.33) {460.97} 124.24
Provision for honus (29.37) 54,66 {24.03) {1.02}
Other Habilitles
Others (11.23) 26,34 {37.57) {44.07)
Total 3,060.52 {130.74) 3,191.26 {382.59)
Particulars For tlie yesr ended  For the year ended
34 March 2021 31 March 2020
Deferred tax Credit to siatement of profit and loss account (11576} (404.149)
Deferred tax {Credit)/Charped in Other Comprehensive Income {14.98} 21,58
Total {130.74) (382.59)
0 Borrowlags (Current) Asat Asat
31 March 2021 31 March 2020
Loan repayable on demand
Secured
Working capital leans (note {3 1o (iv)) - 1,261,490
Borrowlnps (eurr¢nt) - 1,261.40
Interest rates and repayment ternis of the barrowings:
Working Capital Loan As at Asat
31 March 2021 31 Maveh 2020
(i) HDTC Bank Limited: Working Capital facility secured! by first pari passu charpe on current assels and movable fixed assels of the company - 116,52
both present and fulure excluding asscls exclisively chazged to termt lenders and personal guarantees of My, K8, Rathee, Mrs, Vijay Rathee,
Mr. Prashant Rathee and Mr. Aman Rathee, being directors of the company, Durng the current financial year the spid personal puarantees of
directors are withdrawn and addilional security given in the form of first pari passu charge on mmovable property being land and building at
Plot No. 66 & 67, Udyop, Vihar, Phase-1, Gurgaon {Haryana) .
(i) Kotak Mabindea Bank Limited: Working capital facility is secured by first pari passu hypothecation charge on all existing and future - 1,144 38

current assels and alf existing and fture moveable fixed assels excluding assets exclusively charged o term lenders. The said loan is also
secured by first pari pasu charge o immovable property being fand and building situated at plot no. 66-67, Udyog Vihar Phase-1, Gurgaon
and Personal (Guarantees of Pirectors given by Mr Kuldip Singh Ratliee and Mrs. Vijay Rathee.
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(i} Axls Bank Lintited: Working Capilat facitity from Axis Bank Limited is secured by way of first pari passu charge on entire curment assels
bofh present and future as primary security. Furlher the facility Is secured by firsl pari pasu charge on movabls fixed assels of the company
bolh present and future excloding assels exclusively charged 1o leom lenders and immovable property being land and building situated at plot
1o, 66-67, Udyog Vilar Phase- 1, Gurgaon as Collateral secwrity and Fersonzi guaranices of Mr. Kuldip Singh Rathes, Mrs. Vijay Rathee, Mr.
Prashani Ralhiee and Mr, Aman Rathee, being Direclors of the company, During the corrent financial year the said personal guarantees of
direclors are withdrawn and existing coltateral securily in the form of Firs| pari passu charge by way of equitable mortgage on immoveable
property being land and bullding al Plot No. 66 & 67, Udyog Vihar, Phase-1, Gurgaon (Haryana) s now given as Primary security. During the
current year ended 31 March 2021 and previcus year ended 31 March 2020, the working capital facility limits were avaifable to the company,
however the amount oulstanding as on balance sheet date is NIL.

(iv) Clti Bank N.A. : Working capital fucitily is secured by First pari passu charge on present and future stocks and book debis and firsl pari
passn charge on all movable fixed assels of the Company except the assels which are exclusively charged Lo any Jender for (esn loan facifity,
The said loan is also secured by way of equilable morigage of land & building focated al 66-67, Udyop Vibar Phase- 1, Gurgaon. The said loan
is also secured by personal guarantees of Mr, K.S, Rathee and Mrs. Vijay Rathee, direciors of the Company. During the currenl financial year
the said personal guaranices of directors are withdrawn. During the current year ended 31 Marck 2021 and previous year ended 31 March
2020, the working capilal facility limits were available lo the company, however the amount culstanding as on balance sheet date is NIL,

21 Frade payables Asal Asat
31 March 2021 31 March 2020
Total outstanding dues ef micro enterprises and small enlerprises (refer note 21.1) 1,648,95 494,19
Tolal cutslanding dues of ereditors other than micre enterprises and small enterprises 13,287.99 9,192, 74
Tola! ouistanding dugs to related parites (refer note 39) - 92,72
‘Totnl trade payables 14,936.94 9,779.65

AR

Disclosures under hicro, Sutall and Mediem Enterprises Act, 2006

The micro enterprises and small enlerprises have been identified by the Company from the available information. According to such identification, the disclosures in respect 1o Micro, Small

and Medium Enterprises Devetopment (MSMED) Acl, 2005 is as follows:

Partlculars

Asat
31 March 2021

Asal
31 March 2420

(i} Delails of dues to micro end small enterprises as per MSMED Act, 2006 the principal amount and the interest due
thereon remnaining unpaid to any supplier as at the end of each accounting year
- principal amounl
- interest amount

(@) The amount of inlerest paid by the buyer under MSMED Acl, 2006 along with the amounts of the payment made ta the
supphier beyond the appointed day during each accounting year;

(iii} The anteunt of Interest due and payable for the period (where the principal has been paid bul inlerest under the MSMED
Acl, 2006 not paid);

(iv)  The amount of inferest accrued and remaining unpaid at the end of each accounting year, and

(v)  The amount of further interest remaining due and payable even in he succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under

1,648.95

Nil
Nil

it

Nil
Nil

49413
0.00

Nil

Nil
Wil

section 23
22 Other financizl abtlities As at 31 March 2021 As at 31 pMarch 2020
Carrent Non-current Current Non-current
Capital creditors 450.29 - 471,50 -
Currenl maturities of Jong term borrowing {refer note 15} 1,134 53 - 5,006.93 -
Inlerest acerued 24,60 - 28,67 -
Employee related payable 309.21 - 916.37 -
Security deposit received 115,65 - 118,99 -
Qthers Habilities 42.89 - 62,40 -
Total other financial labilities 207717 “ 6,680.56 -
13 Current fax liabilitics (net) Asai As at
31 March 2021 M Mareh 2020
Frovision for income tax* 106.24 -
Tota} enrreat lax lahilittes (net) 166,24 -
#Net of advance income tax / fax dedyeted al source 3,738.54 -

{This space has been intentinaify ief? biank)
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24 Revenue from operations

For the year ended

For the year ended

31 March 2021 31 Mareh 2020
Revenue from operations
Sale of Products 1,52,574.,38 1,62,052.35
Sale of services 733.40 658.94
Other operating revenue
Duty drawback and exporl benefits 199.07 171.08
GST Budgetary support - 47495
Scrap sales 892,36 1,100.28
Total revenue from operationg 1,54,399,21 1,64,457.60

The revenue from customers (having more than 10% of total revenue) during the year is INR 98,552.94 lakhs (31 March 2020: INR 95,435.90

fakhs) arising from revenue from sale of auto componests.

25  Other lncome

Tor the year ended
31 Mareh 2021

For the year ended
31 March 2020

Interest income

Bank deposits 1.37 14,22
Unsecured loans 95.9% 11.73
On security deposit shown at fair value 23.92 21.34
Other 5132 27.66
Other non operating income
Foreign exchange gain {net) 76.76 45,67
Profit on sale of propetty, plant and equipment (net) 17.60 16.10
Unwinding of deferred revenue 294,05 172,35
Dividend on shares 41.37 5.73
Excess liability / provision written back 81.63 13.26
Profit on sale of Investments 1,517.79 79.89
Profit on sale of securities 81.86 -
Miscellanecus income §7.81 114.56
Taotal other income 237747 519,51

26 Cost of material consumed

For the year ended

For the year ended

31 March 2021 31 March 2020
Raw material consumed
At the beginning of year 2,464.62 2,786.80
Add: Purchases during the year 1,01,8%8.50 1,03,225,82
Less: At the end of the year 2,818.90 2,464.62
Total cost of material consumed 1,01,544.22 1,03,548,00

27 Changes in inventories of finished goods and work-in-progress

For the year ended
31 March 2021

Tor the year ended
31 March 2020

Ogening halance

Finished goods 2,968.85 3,449.69
Work-in-progress 2,657.09 2,740.77
Total opening batance 5,625.94 6,190.46
Closing Balance

Finished goods 4,464.36 2,968.85
Work-in-progress 2,88741 2,657.09
Total closing balance 1,351.77 5,6258.94
Tatal changes in inventories of finished goods and work-in-progress (1,725.43) 564.52

28 Employce henefits expense

For the year ended
31 March 2021

For the year ended
31 March 2020

Salaries, wages and bonus 8,711.15 10,380.23
Contribution {o provident fund and other funds {refer note 28.1} 466.37 540,09
Gratuity (refer note 17) 369.26 379.2%
Compensaled absences 73.28 2,09
Staff welfare expenses 60545 740.11
Total employee benefits expense 10,225.48 12.041.81
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28.1 Defined confribution plan
The Company has cerlain defined contribution plans. The contributions are made to provident fund in India for employees at the prescribed rates
of the basic salary as per regulations, The contributions are made to recognised provident fund administered by the government, The obligation of
the Company is limited to the amount contributed and if has no further contraciual nor any constructive obligation.
The expense recognised during the year towards the defined contribution plan is INR 425,76 Jakhs (31 March 2020 INR 480,36 lakhs)
19 TFinance costs For the year cnded For the year ended
31 Mareh 2021 31 March 2020
Interest
Inierest expenses on financial liabilities measured at amortised cost 957.50 1,889.90
Interest on delayed payment of statutory dues 40.60 1,82
Interesi on lease Hability 60.11 9290
Others
Bank Charges 2692 14,77
Total fiuance costs 1,085,13 2,001.3%
30 Depreciation and amortization expense For the year ended For the year ended
31 March 2021 31 March 2020
Depreciation of property, plani and equipment (refer note 3) 4,412.69 4,447.54
Amonriization of intangible assets and right of use assets (refer note 4} 776,60 737.09
Total depreeiation and amortization expense 5,189,29 5,184.63
31 Other expenses For the year ended For the year ended
31 March 2021 31 March 2020
Power and fuel 6,034,89 6,530.64
Stores and Spare Parts including loose tools Consumed 3,631.91 3,975.28
Other manufacturing expenses 2,262.06 2,469.04
Contractual labour charges 8,979.01 9,350,57
Cartage and freight 1,909.00 1,858.84
Rent expenses 156.58 250,04
Rates and taxes 101.93 50.45
Repair and maintenance
- Plant and machinery 226,90 22225
- Building 110.80 138.62
- Others 224,12 249,23
Sales and promotion expenses 102.06 136.14
Travelling and conveyance 182,82 364.91
Telephene and communication expenses 45.07 5178
Insurance 181.99 163.72
Security expenses 354,14 33835
Legal and professional expenses 590,07 676.87
Payment to auditor (refer note 31.1) 38.88 3844
Testing expenses 64.12 7314
Rovyalty 147,15 151.87
Provision for doubtful debt 46.67 .
Running and maintenance of vehicle 88.67 92.84
Property, plani and equipment written off 54.73 10,01
Fair value loss on financizl instruments at fair value through profit or loss - 224.84
Corporate social responsibility expenditure (refer note 31.2) 302.41 51.94
Miscellaneous expenses 252,04 236,54
Total other expenses 26,088,02 27,706,95
311 Payment to auditor (excluding Goods and Services tax wherever For the year ended For the year ended

applicable )
As auditor

- Audit fee

- Out of pocket

31 March 2021

31 March 2020

38.00 34.00
0.88 4,44
38.88 38.44
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31.2 Corporate social responsibilily expenditure

In accordance with the provisions of section 135 of the Companies Act 2013, the Board of Directors of the Company had constituted a Corporate
Social Responsibility (CSR) Committee. The CSR Commiltee has been examining and evaluating suitable proposals for deployment of funds
towards CSR initiatives. During the cusrent year ended 31 March 2021, Company has contributed following sums towards CSR initiatives,

Details of CSR expeaditure incurred during the year s outlined below: For the year ended For the year ended
31 March 2021 31 March 2020
Amount required lo be spent as per section 135 of {he Act 302.41 256.89

Amount spent durin the year on:
(i) Construclion/acquisition of an asset - -
(ii) On purposes other than (i) above 101,76 51.94

(Excess)/Shortfall@ 240,65 204.95

(@ The shortfall of INR 200.65 lakhs forms part of the ongoing projects as per Note (a) below,
During the year, the company has contributed in relation to CSR expenditure, INR 101.55 lakhs (31 March 2020; INR 51.94 lakhs} to Ahsaas
Trust which is a related party. (Refere Note 39).

(a) Detalls of Unspent CSR Expenditure on Ongoing Projects (Scetion 135(6)) Tor the year ended For the year ended
31 March 2021 31 March 2020

Opening Balance

- With Company - -

- In Separate CSR Unspent Afc - -

Amount required to be spent during the year® 210,00 -

Amount speni during the year

- Frem Company's bank Afc 0.15 -

- From Separate CSR Unspent Afc - "

Closing Balance

- With Company 209.85 -

- In Separate CSR Unspent Afe - -

* The Board during the year under review has approved INR 210,00 lakhs for ongoing projects.

As per Section 135(6} of the Companies Act 2013, the Company is required to transfer the unspent amount pertaining te ongoing project fo a
special account cailed "Unspent Cotporate Social Responsibility Account” within 30 days from end of respective financial year, In this regards the
Company has transferred INR 209.85 Lakhs to the special account on 20 April 2021,

32 1Income tax expensec For the year ended For the year ended
31 March 2021 31 March 2020
(i} Income tax expense
Current tax*
Curent tax on profits for the year 3,812,04 3,014,60
[ncome tax for earlier vears (20.35) -
Total current tax expense 3,791.69 3,014.00
Deferred tax
Deferred tax {Credit) during the year (refer note 19.1) (130,74) (382.59)
Taotal deferred fax credit {130.74) (382.57)
Total income tax expense 3,660.95 2,631.41

(i)

* Includes income tax relating to ifems that will not be reclassified to prefit or loss

Reconciliation of effective tax rate:
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic {ax rate for the year ended 31 March 2021 and 31 March
2020:

Particulars For the year ended For the year ended
31 March 2021 3 March 2020
Profit before income tax expense 14,296.06 13,307.46
Other Comprehensive income before tax (59.52) 85.62
Tax using the Company’s domestic tax rate 25.168% (31 March 2020 25,168%) 3,583.05 3,370.77

%/ e /; ;” i
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Tax effect of amounts which are not deduetible (taxable) in caleulating taxable income:

Corporate social responsibility expenditure 76,11 13.07
Impact due to change in rale of Income tax - (999.83)
Impact of Share of net losses of joint venture 110.86 272,40
Tax Provision for earlier year (20.35) -
Government grant income (7405 (43.38)
Others (14.71) 18,38
Income tax expense 3,660,935 2,631.41

33 _Earning per share

Earnings per share is calculated by dividing the profit altributable to the equity shareholders by (he weighted average number of equity shares
outstanding, The reconciliation of the weighted average number of shares for the purposes of diluled earnings per share to the weighted average
numbes of ordinary equity shares used in the calculation of basic earnings per share is as follows;

Tor the year ended For the year ended
31 March 2021 31 March 2020
Opening weighted average number of equily shares. 5,08,60,650 5,08,60,650
Bonus shares jssued during the FY 2020-21 15,25,81,950 15,25,81,950
Closing weighted average number of cquity shares 20,34,42,600 20,34 42,600
The numetators and denominators used to cajculate the basic and diluted EPS are as follows:
For the year ended For the year ended
31 March 2021 31 March 2020
Profit attributable to equity holders of the Company 10,620.13 10,697.60
Weighted average number of equity shares 20,34,42,600 20,34,42,600
Notninal value per equity shares (refer note 13{iv}) 2.00 2,00
Basic and Diluted earnings per share 522 5.26

(This space has been intentinally left blank)
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34 Segment Reporting

35

The business activity of the company falls within one operating segment viz. manufacturing of aute components including Friction malerial components and
pressure die casted, safety contral cables, machined and painted components for autemobile industry and substantially sale of the product is within the
country. Hence the disclosure requirement of Indian Accounting Standard 108 of “Segment Reporting” issued by the Ministry of Corporate Affairs is not

considered applicable.

Information about interest in joint venture

Interest in Joint ventures

No. Name

Principal place of  Ownership interest

Ownership interest

business as at as at
31 March 2021 31 March 2020
|  ASK Fras-Le Friclion Private Limited Tadia 49% 49%

The Company’s inlerest in joint ventures in the joinily controlled operations as at 31 March 2021 are as follows:

No. Name of joint venture partoer  Description of

Nature of operation

Couniry of

interest incorporation
1 Fras-Le S.A., Brazil Joinily A joind venture agreement effective from 5 December 2017, The India

controlled pringipal activity of the venture is the production and marketing of

operation commercial vehicle brake pads and brake linings (also refer note 35.1

below)

As per joint venture agrecment, the scope and value of work of each partner has been clearly defined and accepled by the partners, The Company’s share
it the joint venture company is duly accounted for in the accounts of the Company in accordance with such division of work and therefore does not tequire

separate disclosure.

Place of business Y of Carrying Amount*
MName of the entity feountry of ovwnership As at As at
incorporation 31 March 2021 31 March 2020
ASK Fras-Le Friction Privale Limited India 49% 339.52 779.42
* Quoted price of the investment has not been disclosed as the same is not available, due to the reason that the joiat venture not a listed company,
Summarised financial information of joint ventures
Sunimarised financial position
As at As af
31 Mavch 2021 31 March 2020
Casli and cash equivalents 39.02 85.64
Other Assets 3,798.15 2,243,913
Tofal current assets 3,837.17 2,329,57
Total non-current assets 7,746.43 7,919.34
Finanecial Liabilities (excluding trade payable) 3,364.43 1,369.64
Other Liabilities 1,745.54 1,057.44
Total current labilities 5,109.97 2,427.08
Total non-current liabilities 4,951.24 5401.69
Net assets 1,522.39 2,420.14
Summarised financial performance
Ior {he year ended  For the year ended
31 March 2021 31 March 2020
Profit from operating operation (899.30) (2,208.85)
Other comprehensive income 1.55 10.70
Total comprehensive income {897.75) (2,198.15)
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(i)

Reconeiliation to carrying amount of ASK Fras Le Friction Private Limited

As at As at

31 March 2021 31 March 2020
Opening Net Assets 2,420.14 4,618.29
Addition in Capital resesve during the year - -
Profil for the year (899.30) {2,208.85)
Other comprehensive income 1.55 10.70
Total Net asscfs as on 31 March 2021 & 31 March 2020 1,522.39 2,420.14
Less Addition in Capital reserve not considered for Group share % {59.27) {59.27)
Closing Nef Assets 1,463.12 2,360.87
Group Share % 49% 49%
Gross value of Investment 716.93 1,156.83
Less : Elimination of Gain on transfer of assets to joint venture on consolidation (cumulative) .41 37141
Net Carvying Value of Investment 339,52 779.42

Capltal and other commitments

Estimated amouii of contracts remaining to be executed on capital acconnt and not provided for (net of advances) is outlined in the table below:

As at 31 March
2021

As at 31 March
2020

Propetty, plant and equiy

3,351.02

226,73

Contingent linbilities

Corporate guarantees given (o banks on account of facliities granted by banks to joint venture as co guaranter

As at 31 March

As at 31 March

Description Purpose of guaranies 2021 2020
Ask Fras-le Friction Pvt, Lid, Term Loan and Working capital requirement 5,400,00 5,400.00
Toial 5,400.00 5.400.00
Others

Surety bonds execuled in favor of the President of India, under Export Promotion Capital Goods Scheme (EPCG) for imperting capiial goods at
concessionas rate of custom duty, Amount of duties & Taxes involved is INR 934,03 Lakhs (March 31,2020 INR 1,706.95 Lakhs),

(This space has been hitentinally left blank)
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ASK Automotive Privale Limited

Notes forming part of consolldated financlal statements {continued)

CIN: U34300DL198RPTCO30342

(AN amaunts ave it INK Lakhs, except otherwise siated)
18  Financlial instruments - Fair values nieasurement and risk management
A Fair values measurcment

(i} Financial instraments - by category

The nccoutting classification of each category of financial instruments, and their carrying amounts, are set out below:

As at 31 March 2021 As at 31 March 2020

Particulars FVTPL FYTOCL Amortised FVTPL FYTOCI Amortised
Cost Cuost

Fingncial assets
Investnient in Equity Shares - - - 833,12 - -
Loans - - 1,066.50 - - 1,066,50
Trade receivables - - 13,270.41 - - 7,228.20
Cash and ¢ash equivalenis - - 1,852.65 B - 335.63
Other bank balances - - 14.32 - - 19,54
Other deposits - - 24.32 - - 19.74
Securily deposits - - 823,19 - - 835.76
GST Budgelary Supporl Receivable - - - - - 1,103.43
Advance for investment - - - - - 105.48
Othier financial assels - - 54.52 - - 18,56
Total financlal assets - - 17,105.91 §33.12 - 10,732.84
Financial Habilltles
Berrowings - - 5401.53 . - 14,938.55
Lease liability - - 427.42 - - 964,04
Trade payables - - 14,936.94 - - 9,779.65
Capital creditors - - 450.29 - - 477.50
Interest accrued - - 24.60 - - 98.67
Employee refaled payable - - 309.21 - - 916.37
Security deposit received - - 115,65 - - 118.99
Others liabilities - - 42.89 - - 62.10
Total financlal liabilities - - 21,708.53 - - 27,355.87

The carrying amounts of trade receivables, trade payables, cash and cash equivalents and otler current Fuancial assets and other liabilities are censidered fo be the
same as their fair values, due fo their shorl-term natare,
Investment in joint vertures js measured al cost as per Ind AS 27, ‘Separate financiai statements’ and hence, not presented here.

(l}) Tair value hierarchy

Financlal assets and fnancial liabilities measured ai fait vatue in the stalement of financial position are grouped into three levels of a fair value hierarchy. The three
levels are defined based on the observability of significant inputs o the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair vaiue of financial instruments (liat are not traded in an active market is detersnined using valuation techniques which maximise the use of observable
market data rely as litile as possible on entity specific estimates.

Level 3: I one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Financial assets measured at falr value - recurring fair value measurements

As at 31 March 2021 Tevell Level 2 Level3 Total
Financial assets

Fair value through profit and loss

Investinent in Equity Shares .
Total “ - -

As at 31 March 2020 Level 1 Level 2 Level 3 Total
Financial assets

Falr value through profit and loss

Investnient in Equity Shares 833.12 - - 833.12

Fotal 833.12 - - 833.12

Fair value of instruments nieasured at amortised cost
The carrying values of financial instruizents measured at amottised cost is considered 1o be a reasonable approximation of their fair values.

(iii) Valuation process and technique used to determine fair value
Investments in equity shares are valued using quoted prices (unadjusted) in active markets for financial instruments..

B Iinanecial risk management

The Company has exposure to the following risks arising from financial instruments;
- Credit risk;

- Liquidity risk; and

- Market risk - Foreign exchange

- Market risk - Inferest rate
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ASK Automotive Private Limited

Netes forming part of consolldated financial statements (continued)
CIN: U34300DL1988PTCO30342

(Al amouzts are in INR Laklis, except otherwise siqted)

() Risk management framework

The Company’s board of directors has overall responsibilily for the establisiment and oversight of the Company's risk managemen! framework. The board of
directors have authorised senior managemend Lo establish the processes, who ensures that exceulive management controls risks through the mechanism of properly
defined framework.

The Company’s risk management policies arc cslablished Lo identify and analyse the risks fuced by the Company, to sel appropriate risks limits and contrais, lo
monitor risks and adherence to limits. Risk management policies are reviewed regularly to reflect changes in market conditions and ke Company’s activities. The
Company, through its training and management standards and procedures, ains to maintain a disciptined and constructive contrel environment in which all employees
understand their roles and obligations,

{a) Credil risk

The maxisum exposure to credii risks is Tepresented by (he total carrying amount of these financial assets ins the balance sheet are as follows;

As at 31 March 2023 As at 31 March 2020

Financial assets

Investmeni in Equity Sharcs - 833,52
Loans 1,865.50 1,066.50
Trade receivables 13,270.41 1,228.20
Cash and cash equivalents 1,852.65 335.63
Other bank balances 14.32 16.54
Other deposits 24.32 19,74
Security deposits 823.49 835,76
Advance for invesiment - 105.48
GST Budgetary Suppott Receivabls - 1,103.43
Otlier financial assels 54.52 18.56
Total finangial assels 17,105.91 11,365.96

Credil risk is the risk of financial loss lo the Company if a customer or counlerparty to a financial instrument faiis 1o meet ils contractual oblipations, and arises
principally from the Company’s receivables fromn cusiomers, loans,

Credit risk on cash and cash equivalents is iiinited as the Company geacrally invests in deposils with banks with high credil ratings assigned by domestic credil rating
agencies,

The maximnum exposure to the credit risk at the reporting dale is primarily from trade receivables, Trade reccivables are unsecured and are derived from revenue
eamed From customers primarily located in India, The Company does monitor the economic environment in which it operates.

Credit risk has always been nanaged by the Company through credit approvals, establishing credit Hmits and continuously monitoring the creditworthiness of
cuslomers to which the Company grants credil teoms in the normal course of business. On account of adoption of Ind AS 109, the Company uses expected credit Joss
(ECL) model to assess the impairment loss or gain, The Company uses a provision matrix to compute the expected credit loss allowance for frade receivables. The
provision matrix takes into account available external and internal credit risk factors such as Company’s historical experience for customers,

(i) Expected credit Loss for investment carried at amortised cost and ather financial assets

As at 31 March 2021
. Expected .
Estimated gross earrying s Expeeted Carrying amount net of
Asset group amount of default pro(l;:g :l?" of credit loss impairment provision
Loan 1,066.50 0% - 1,066.50
Cash and cash equivalents 1,852,635 0% - 1,852.65
Other bask balances 14,32 0% - 1432
Olher depesits 24,32 0% - 24,32
Security deposils 823.19 0% - 823,19
Other finangial assets 54.52 0% - 54.52
As at 31 March 2020
. . Expected .
Estimated gross earrying o Expected  Carrying amount net of

Asset group amount of default prug::; I::ty of credit loss impairment provision
Loan 1,066,50 0% - 1,066.50
Cash and cash equivalents 335.63 0% - 33563
Other bank balances 19.54 0% - 19.54
Olher deposits 1974 0% - 19.74
Security deposits 835.76 0% - 835.76
GST Budgelary Supporl Receivable 1,103.43 0% - 1,103.43
Advance for investment 10548 1% - 105.48
Other financial assels 18,56 0% - 18.56

The credit risk for investineat carried at amorlised cost and ather financial assets is considered neglipible. However, specific provision is made in case a particular
receivable is considered to be non -recoverable.




ASK Automotive Private Limited

Notes forming part of consolidated financial statements (continued)
CIN: U34300DL1938PTCO30342

(Al amounts are int INR Lakhs, except otherwise stated)

(1) Expected credil loss for trade recelvables under siniplified approach

The Company’s exposure to eredil risk for trade receivables is as follows:

Partlculars

Gross carrylng amount

As at 31 March 2021 As nt 31 March 2020
Trade receivables considered good - Unsecured 13,231,26 7,228.20
Trade receivables whicl: have significant increase in credit risk 46,67 -
Trade receivables - credit impaired - -
Total 13,277.53 7,228,20
Less : Provision for iimpaiement (46.67} -
Carrying amount of trade receivables (net of impairment) 13,231,26 7,218.20

(b) Llguidity risk

Prudent liquidity risk management implies waintaining sufficient cash and marketable securities and the avaitability of funding through an adeguate amount of
commilted credil Facilities to meel chligations when due. Due 1o the pature of the business, the Company maintains fexibility in fanding by maintaining availability
under commitied facilitics. Management monilors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expecied cash
flows. The Company takes iito aceount the liquidity of the market in which the eatity cperates, In addition, the Company’s liquidity management policy involves
projecting cash flows in major currencies and censidering the fevel of liquid assels necessary (o meet these, monitoring balance sheel liquidity ratios against internal
and external regalatory requirements and maintaiving debt financing plans.

() Maturities of financial iabilities

The tables below analyses the Company’s financial liabilities into relevant maturily groupings based on their contractual maturities for all non-derivative financial
linhilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due witlin 12 months equal their carrylng balances as the impact
of discounting is nol significant,

As at 31 March 2021 Contractual cash flows

6 months or More than 3

6-12 months  1-2 years -8 yeurs Tatal
less YEars
Financial liabitities - borrowings* 747.42 726,30 1,829.44 2,892,319 - 6,195.55
Lease liabilities 66.54 67.75 137.08 22878 - 500.14
Trade payables 14,936.94 - - - - 14,936.94
Other financia] liabilities 942,64 - - - - 942,64
Total 16,693,54 194,05 1,966.52 3,121.17 - 22,575.28
As at 31 March 2020 Contractual cash flows
& months or 6-12 months  1-2 years 2-5 years More than 3 Total
less years
Finazcial liabititics - borrowinps* 3,549.51 3,790.65 5,917.20 3,710.15 - 16,967,51
Lease liabilities 334,50 33185 115.40 286.206 11.90 1,079.91
Trade payables 9,779.65 - - - - 9,779.65
QOther financial liabilities 1,673.63 - - - - 1,673.63
Toial 15,337.29 4,122,50 6,032,60 3,996.41 11.99 29,500.70

* Amoriised amount of upfront fees/charges paid at the time of sanction/disbursement of loan jin the above cutstanding is INR 2,04 Lakhs ( 31 March 2020 INR 10.0%
laklis}, Titis amount further includes future undiscounied cash flows for interest on ferm loans INR 761,98 Lakhs (31 March 2020 INR 1,755.54 Lakhs) and Interest
moratotium added back 1o Joan INR Mil (31 March 2020 INR 263,33 Lakhs.)

(¢} Market risk

Market risk is the risk that the future cash fows of a financial instrument will fluctuate becavse of changes in market prices. Markel risk comprises two types of risk:
currency risk and interest rate risk. The objective of market risk management is io manage and control market risk exposures within acceptable parameters, while
optimising the retum.

{i) Currency risk

Currency tisk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in forsign exchange rates, The Company is exposed to
the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows, Exposure arises primarily due fo exchange rate
fluctuations between [he functiopal currency and other currencies from the Company’s operaling, investing and financing activities.

Exposure to currency risk
The suminary of quantitative data about the Company’s unhedged exposure Lo currency risk, as expressed in INR, as at 31 March 2021, 3 March 2020:

Particulars As at 31 March 2021 As at 31 March 2021 Ags at 31 March 2021
Amount in foreign curreney Exchange rate Amount in INR
USDh EURO JPY USD EURC JPY Usp LEURO JPY
Tinaneial assets
Trade receivables 7.58 0.00 - 73.50 86,10 0.66 557.21 0.12 -
7.58 0.00 - 557.21 0.12 -
Finaneial Linbilities
Trade payables 1.18 - 15.00 73.50 86,10 0,66 86.66 - 9.95
1.18 - 15.00 86.56 - 9.95




ASK Automotive Private Limited

Notes forming part of consolidated Minancial statements (continued)
CIN: U34300DL 19881 TC030342

(Atl amotunts are in INR Lakhs, except othenvise stated)

Particulars As at 31 March 2020 As at 31 March 2020 As at 31 March 202¢

Amount in forelgn currency Exchange rate Amount in INR

usp EURO JPY UsD EURO JPY Ush EURD JPY

Financial assets
Trade receivables 11.55 - - 1539 83.05 0.70 870.38 - -

11,55 - - 570.38 - -
Financial liabillties
Trade payables 0.59 024 206,65 75,39 83.05 0.70 44,63 20.04 143,93

0.59 (.24 206,65 44,63 20.04 143.93

Sensitivity analysis

A reasonably possible sirenpthening (weakening) of the Indian Rupee against below currencies at 31 March 2021 {previous year ended as or: 31 March 2020) would
have affected (he measurement of financial instruments dencminated in functional currency and affected equity and profit or loss by the amounts shown below. This
analysis is performed on foreign currency denowminated monetary financial assets and financial labilities outstanding as at the year end. This analysis assumes that all
other variables, in particular interesi rates, remain constant and ignores msy impact of forecast sales and purchases.

Particulars As at 31 March 20231 As al 31 March 2020
USD sensitivity*

INR/UISD- increase by 2.50%,(as at 31 March 2020 8.98%) {176 4.5
INR/USD- decrease by 2.50%(as at 31 March 2020 8.98%) (11,76) {74.15)
EURQ sensitivity™

INR/EURD- increase by 3.67%(as at 31 March 2020 6.88%) 0.00 (1.38)
INR/EURO- decrease by 3.67%(as at 31 March 2020 6.88%) (0.00} 1.38
JPY sensitivity®

TNRAPY- increase by 4.72%(as at 31 March 2020 11.40%) (0.47) (16.41)
INR/IPY- decrease by 4.72%{as at 31 March 2020 £1.40%) 0.47 16.41

* Helding all other variables constant

(i) [Interesl rale risk

Interest rate risk is (e risk that the future cash flows of a financial instrunent will fluctuate because of changes in markel intezest rates. The Company’s main interest
rate risk arises from long-terin borrowings and shiorl tenm borrewings with variable rates.

Interest rate risk exposure
The Company’s interes| rate risk arises majorly from the term Joans from banks camrying floating rate of intetest. The exposure of the Company’s borrowing to interest
rate changes as reported to the managemet at the end of the reporiing period arc as follows:

As at 31 March 2021 As at 31 March 2020
Variable rate borrowing 5,401,53 14,938.55
Weighted average inferest rate 1.59% 8.49%

Sensitivity analysis
A reasonably possible change of 100 basis points (bps) in interest rates at the reporting date would have increased / {decreased) equity and profit or loss by the
amounts shown below, This analysis assames that all other variables, in particular foreign currency exchange rates, remain constant.

For the year ended For the year ended
31 March 2021 31 March 2020

Interest sensitivity*
Interest rates — icrease by 100 basis points (100 bps) {124.11) (226.24)
Enterest rates — decrease by 100 basis points {100 bps) {2411 226,24

* Holding all other variables constant

(1) Capital management

For the purpose of the Cowmpany’s capitel management, capital includes issued equity share capital, securilics premium reserve and all otlier equity reserves
altributable to the equity holders of (he Company. The primary objective of the management of the Company’s capital sintcture is o maintain ax efficient mix of debt
and equity in order to achieve n low cost of capital, while taking into account the desirability of retaining financial flexibility to pursue business opporiuaities and
adequate acoess to liguidity to mitigate the effect of unforeseen events on cash flows,

The Comnpatty manages its capital structure and makes adjustments to il in light of changes in economic conditiens, To nwindain or adjust the capital structure, (he
Company inay retuti capital to shareholders, raise new debt or issue new shares.

The Company menitors capital on the basis of the debt o capital ratio, whick is calonlated as adjusted net interest-bearing debts divided by total capital.

Particulars Legend As at 31 March 2021 As at 31 March 2020
Shori terin borrowngs (refer note 20) - 1,261.40
Lonsg term borrowings (includiisg currerst maturitics) {refer note L5) 5,401,53 13,677.15
Less : Cash and cash equivalent {refer note 11) (1,852.65) (335.63)
Ad[usted net debt A 3,548,88 14,602.92
Total capital (refer note 13 and 14) B 62,222,585 51,882.97
Net debt to equity ratio A/B 5.70% 28.15%




ASK Automative Private Limited
Nutes forming part of consolidnied financlal statements (continued)
CIN; U34300DL1%88PTC030342

{Alt amounts are i INR Lakhs, except otherwise stated)
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(i)

{Hn

Related party disclosures

Disclosure of related parties/related party transactions pursuant (o Ind AS 24  Relaled Party Disclosures”.

Name of the related parties and nature of the related party relationship:

Name of the entlty

Principal place of operation /

country of incorporatlon

Enlerprise in which directors of the Company and
their relatives are able to exercise significant influence
{"Sigoificant Influence™)

Mrs, Vijay Rathee

Mr. Prashant Rathee

Mr. Ampan Rathee

Mr. Rajesh Kumar

Mr. Anand Kumar Bhardwaj
s, Rajani Sharna

A.P.Autometives Private Limited India
AA Friction Materials Private Limited India
Vijaylaxmi Fannos Private Limited India
Planet Apro Farns Private Limited ludia
Aadhunik Agrelech Private Limited India
Vijaylaxmi Infrabuitd Private Limited India
KSR Landhoiding Projects Private Limited India
L.Y. Developers Private Limited India
Viiaylaxmi [nfra Projects Private Limited India
Aadhunik Realty Private Limiled India
Fresh Air Farmns Private Limited India
AHSAAS Trusl India
Joint Venture
ASK Fras-Le Friction Private Limited India
Name Designation
Key management persounel and relatlves of key
managenent personnel ("IKMP*")
Mr. Kuldip Singh Rathee Manaping director

Director

Executive Director w.e.f. 1 April 2819
Executive Direclor w.e.f. 1 April 2019
Direcior from 7 September 2019
Director till 7 September 2019

Company Secretary
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ASK Automotive Private Limited

Naotes forming part of consolldated financial statements (continued)
CIN: U4300DLI9S8PTCO30342

(Al amounts ave in INR Lakhs, except otierwise stated)

40 Adloption of Ind AS 116, Leases : On March 30,2019 Ministry of corporate affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases standard,

Ind AS 17, Leases, and rolated interpretations. The standard sets out the prinsiples for the recognition, measurement, presentation and disclosure of leases for both parties
fo a confract ie., (he lessee and the fessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee Lo recognise assets and liabilities for all leases
with a tenn of more than 12 months, unless (he underlying asset {s of Tow vale,
On transition, ke adoption of the new standard resulted in recognition of ‘Right of Use’ assel of INR 187.16 Lakhs, and a lease liability of INR 231.53 Lakhs. The
cumulative effect of applying the standard, amounting to INR 44,37 Lakhs was debited to retained eamings, nel of taxes. The effect of this adoption is insignificant on the
profit before tax, profit for the period and earnings per share. ind AS 116 has resulted in an increass in cash inflows from operating activilies and an increase in cash
outflows from financing activities on account of lease payments. Right of Use assels includes Lease hold Land and Buildings.

The followinp is the summary of practical expedients elfecled on initial application : t. Applied a single discount rate to a portfolio of leases of similar assels i similar
cconomic environment 2, Applied the exemption not to recognize ROU assels and linbilities for leases witls less than 12 months of lease tenn on the date of initial
application 3, Considered direct fture lease rental to be paid for measuremnent of he ROU asscl at the dats of initial application. 4. Applied the practical expedient o
grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to contracts thal were previously identified as leases under [nd AS
17, The incremental borrowing rate applied to [ease linbilities is 8.90% p.a., which is based on the last long term borrowing made by the compavy immediately before the
appiication of Ind AS E16 on the hasis of MCLR+<Spread> as on 1 April 2019,

The incremental borrowing rale applied for new lease agreements during the current financial year is 7,65% which is based on 3 months MCLR+<Spread> (Spread of
last long lerm borrowing made by the company immediately before the Jease) at the time of lease inception,

Riglit of use assets(Net Block):

Particulars Amownf
As at 1 April 2009 -
Transfer from PPE 406.17
Additions pursuani to first tine implementation 187.10
Additions 1,302,57
Depreciation during the year 576.80
As at 31 March 2020 1,319.10
Additions 82.07
Deprecigtion during the year 623.35
As at 31 March 2021 777,82
Lease Llabhlity:
Particulars Amount
As at 1 April 2019
Additions pursuant 1o first time jmplementation 231.53
Additions 1,251,02
Deletions -
Interest for {he year 92.90
Repayment made during the year {(including|

6l1.41
Interest)
As at 31 March 2020 964.04
Additions 82.07
Tsterest for the year 60.11
Repayment made during the year (Including 673.80
Interest)
As at 31 March 2021 42742

Maturity profile of Lease lability:

Year ended 31 March 2021

anil loss

s

e

NEWDELH

-

ot

Particnlars within 1 year 1-3 years 3-5 years Above 5 years Total

Lease payments (Cash) 134.29 253,54 112,31 - 500,14
Less;- interest payments 31,63 3651 4.57 - 1271
iLease Principal 102,66 217.03 10174 " 42742
Year ended 31 March 2020

Particulars within 1 year 1-3 years 3.5 years Above § years Total

Lease payments {Cash) 666.35 233.99 167,67 11,59 1,079.91
Lessi- Interest paymends 5244 4942 13.92 0,09 115,87
Lease Principal 61391 184,57 153.75 11,81 964,04
Follpwing amount has been recognised In statement of profit and loss aceount;

Partlewiars 31 March 2021 31 March 2020

Depreciation on right of use asset {refer nofe no, 623,35 576.80

4A)

inferest on lease liabilities (refer nole no. 29) 60.11 92.90

Expenses rclated to short ferm leases (included in 3124 78,60

Rent under other expenses} (refer note no, 1)

Total amount recognized v statement of profit 714,70 748,30
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ASK Automotive Private Limited

Notes forming part of consolidated financial statements (continued)
CIN: U34300DL1988PTCO30342

(Al amonnts are in INR Lakhs, except otherwise stated)

41 Disclosure pursuant te Ind AS 7 "Statement of cash flows"- changes in liablities arising from financing activities:

Particulars Nan- current Cwrrent Inferest accrued on Total

horvowkngs barrowlngs borrowings

{Inchuding current {refer note 20% (refer note 12)
maturities)
(refer note |5)

Opening balance as at 1 April 2020 13,611.15 1,261.40 D867 15,037.22
(a) Changes from Ananoing cash flow (8,275.62) (1,261 403 (1,072.17) (10,609.19)
{b) Intercst charge Lo statement of profit and loss - - 968.10 998.10
Closing balance as at 31 March 2021 5,401,583 - 24.60 5.426.13

42 Covid Impact

The outbreak of Covid-19 has severely impact businesses around the world. In mmy countries, including India, there has been severe disruption of regular business
operations due to fock down restrictions and other emergency measures imposed by the Government. The management has ihade a detailed assessient of its liquidity
position, including recoverability/carrying values of its receivables, other assets and inventory as at balance sheet date. During lhe current year, the Company coukd
recover from the situation and generated profits through operations and had to run under capacity for a significant period, Post reporting date, the second wave of Covid-
19 has caused Jock downs and other restrictions resulting in pastial closure/slow down of operations.The Company is continuing production activities and fellowing the
prescribed Govenment's directives in this reference. Further, the actual impact of Covig-19 pandemic on the Company’s resulls remaing uncertain and dependant on
spread of Covid-19 and steps taker: by the Government to mitigate the economic inpact and may differ from that estimated as al the date of approval of these financial
slalements, The Company is monitoring tie situation closely, Based on its review and cutrent indicators of fisture economic canditions, there is ne sipnificant impact cn
these firancial statements,

43 Revenue from Coniracls with Cusfomers
A Disaggregation of revenue

‘The Company has perfonned a disaggregated analysis of revenues considering (he nature, amount, thuing and nncerfainty of revenues. This includes disclosure of revenues by geography
and timing of recognition.

Revenue from operations Year ended Year entled
31 March 2021 31 March 2020

Revenue by geography

Domestic* 1,48,342.87 1,60,430.01

Export 7,141.06 4,372.74

Totnt 1,55,483.93 1,64,802.75

Adjustment for goods in fransli net of opening-:

Domesiic 551.51 (147.75)

Export (1,636,233 (197.40)

Total (1,084.72} (345.15)

Net Revenue firam eperations 1,54,399.21 1,64,487.60

Revenue by tine

Revenue recognised at point in time 1,54399.21 1,64,457.60

Revenue recognised over time - -

Total 1,34,399.21 1,64,457.60

+ Export benefit and GST budgetary support has been inciuded in domestic revenue
B, Significant changes in the contract Habillles balances during the year are as follows:

Particulars Year ended Year ended

3 March 2021 31 March 2020

Opening Balance 58%.19 476.58

Add: Net Addition during (he year 417.94 589.19

Lesst Revenue tecogised during the year from opening liability 582.19 476,58

Closing Balance 417.94 589,19
€. Assets and labilities related lo contracts with cusionvers .

Dreseription As at 31 March 2021 As at 31 March 2020

Non-current Current Non-current Current

Coniract Habilities reluied 1o sale of goods

Advance from customers - 417,94 - 586.19
D, Reconcilintion of revenue recognised in Statement of Frofit and Loss with Contract price

Description Year ended Year ended

31 March 2021 31 March 2020

Contract price 1,58,277.54 1,67,303.00

Less: Discount, rebates, credils efe, 1,878.33 3,345.40

Reveree fron aperatlons as per Statement of Profit and Loss 1,54,399.21 1,64,457.60

44 The Company in its board mecting dated 19 February 2018, had approved the Composite Scheme of Amalgamation and Dewmerger for amalgamation of AA, Autotech
Private Limited {'the Transfercr Company"), with the Company w.¢.f. the start of busiiess as on | April 2018 (‘the Merger Appointed date’) and for demerger of the Real
Estate and Project Managemeni Consultancy Undertaking (the Demerged Undertaking’) of the Company and its transfer to Vijaylaxmi Infra Projects Private Eimited {'the
Resulling Company’) w.e.f. close of business as on 31 March 2018 {the Dewerger Appointed date'} (hereinafier referred te as ‘the Scheine'). The National Company law
Tribunal (NCLT?), Principal Bench sanctioned the Scheme vide iis order dated 3 May 2019, which the Company filed the Scheme with Registrar of Companies on 3 June
2019 (Effective dale’).




ASK Autonsotive Private Limited

Notes forming part of consolldated financinl statements (continued}
CIN: U34300DL1988PTC030342

(At amounis are in INR Lakhs, except otherwise stated)

Pursuant to the Schente, the Company on 24th July 2019 hokd board meeting and gave approva} for issue and allotment to the Sharehalders of A.A. Autatech Private
Limited, 20 (twenty) Equity Share of Rs, 2/- each of the Company for every 1{one} Equity Shares of Rs, 10/- each fully paid-up beld by the equity Shareholders in AA.

Autotech Private Limited, details given below:

Nanie of the Shareholder No. of $hinres held in A.A.  No. of Shares Altetted Taial Value of Allotted
Autotech Private Limited 1o the Company Shares (INR)

{) Mr, Praskant Rathee 317,700 63,54,000 1,27,08,000

ii) Mr, Aman Rathee 1,800 36,000 72,000

iii) ASK Automotive Privale Limited 500 - -

The amount of reserve {INR 127.80 Lakhs) created for issuance of shares to the shares holers of A.A. Aulolech Private Limited was utilised during the previous year

ended 31 March 2020,

Further, pursuani to the Scheme, the demerged undertaking has been transferred to the Resulting Company w.e.f. the Demerger Appointed date. The Company had
adhered 1o the Scheme approved by the NCLT and had accordingly recorded accounting treatment of demerger w.e.F, the Demerger Appoinled date,

Reconciliation of amount transferred from reserves

Particulars For the period Tor the year ended
ended 31 Mareh 2019
03 June 2019

Nel Assel as at 03 June 2019 of the Demerged Undertaking 17,141,23
Net Asset as al 31 March 2019 of the Demerged Undertaking 16,741.23 16,741.23
Net Asset as al 31 March 2018 of the Demerged Undertaking 13,363.90
Increase in 1el assels of the Demerpged Undertaking 1,000.00 337733
Loss for the peried/year of the Demerged Undertaking (13.05) (70,64
Amount to be transferred from reserves 1,013.05 3447,927

45 Reclassification/Regrouping

Previous year nunthers huve begen reproupedit

ified wherever considered necessary

Statement of profit and Joss For (he year ended 31 Adjustments For the year ended
March 2020 31 March 2020
(Reported) (Reclassified)

Cosi of material copsuimed 1,03,778.31 (230.31) 1,03,548.00

Changes in inventories of finished poods and work- 491.88 71.64 564.52

iN-progress

Other income 677.18 157,67 519,51

46 Authorisation of financial statements

The consolidated financial statements for the year ended 31 March 2021 (including comparatives) were approved by the board of directors on 24 August 2021,

Tor Walker Chandiok & Co LLP
Chariered Accountants
Firm's Repistration No.: 001076N/N5S00013

[PABTNN ¥ Dt

Kuldip Singh Rathee
Manapging Director
DIN: 00041032

Place: Gurugram
Date: 24 August 2021

Place: Gurugram
Date: 24 August 2021

For md on behall of the Board of Directors of
ASK Automotive Private Limited

o |
Prashant Rathee 1 :l?ar

Executive Director
DIN: f0041081

N _-[
Naresh Kumar Rajrni ma
Chief Finaneial Officer Cotmpany Secretary
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